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NATIONAL ECONOMIC POLICY 


ANALYSIS OF PRICE, WAGE, PRODUCTIVITY SINCE LIBERATION 
Beijing JINGJI YANJIU in Chinese No 6, 20 Jun 79 pp 62-69 


[Article by Hu Changnuan [5170 2490 2541]: "Price Scissors and the General 
Price Level") 


[Text] This article is devoted to discussing and analyzing the problem in 
narrowing the price scissors between industrial and agricultural products 
and the general price level in our country. What does the price scissors 
between industrial and agricultural products mean, and what ways can be 
devised and what measures taken to narrow the price scissors? Does the 
general price level tend to drop, remain relatively stable, or go up? Is 
the measure to narrow the price scissors by raising procurement prices for 
agricultural products linked to the general price level? These are major 
questions concerning the theory of prices and practical work that need to 
be urgently and thoroughly studied. The follcwing are my personal views on 
these questions. 


Price Scissors 
What does the term price scissors mean? 


Price scissors are primarily a projection of possible change in price be- 
tween agricultural and industrial products when the former are exchanged 
for the latter in trade. When the prices for the former tend to drop and 
the prices for the latter continue to rise in a certain period, the curves 
on a statistical graph showing the two tendencies look like a pair of open 
scissors. This is where the term “price scissors" originated. If the two 
tendencies are shown on the statistical graph continue to move apaxt, it 
means that the price scissors are expanding. Otherwise, the price scissors 
grow aarrower. For example, during the long Kuomintang rule and war prior 
to liberation, the price scissors expanded when the price of industrial 
products rose faster than the price of agricultural products; at the time 
of nationwide liberation in 1950, the price scissors expanded by 31.8 per- 
cent above the average level between 1930 and 1936. Following liberation, 
the price scissors narrowed considerably as a result of repeated efforts 














to raise procurement prices for agricultural products, to reduce the prices 
for the means oj agricultural production, and to maintain relatively stable 
retail prices for industrial consumer goods. In 1958, the price scissors 
narrowed to the average price level between 1930 and 1936, thanks to the 
previously stated efforts. 


The previous observation of changes in the price scissors reflected the 

fact as to whether a peasant would gain more or less when he exchanged the 
same amount of agricultural products for industrial products. A projection 
of changes in the price scissors in this manner would indicate how much each 
peasant could really gain in terms of commodity value through an exchange of 
his farm produce for industrial products in a specific period. For example, 
follcewing liberation, with the price scissors contracting, each peasant 
could gain over two-thirds more than before liberation when he bartered the 
Same amount of agricultural products for industrial products. If the growth 
of industrial labor productivity almost matches the growth of agricultural 
labor productivity, the price scissors will project a basic tendency show- 
ing interchangeahbility between industrial and farm labor. Therefore, it is 
necessary to study the price scissors on the basis of price changes. In 

the future, I will continue to analyze the effect impact on peasants of 
changes in the price scissors before and after liberation, and will continue 
to study statistical data on the price sc.ssors in foreign countries as a 
reference which may be useful to our efforts to narrow the price scissors 

in our country. 


But we cannot just confine our study of the price scissors to a statistical 
analysis of price changes. If we follow that approach, we not only cannot 
interpret the data accurately but we also will come up with some misleading 
conclusions on related problems. For example, on the basis of price 
changes, the price scissors in 1958 narrowed to the level prior to the anti- 
Japanese war. Does that imply that the price scissors at that time ceased 
to exist? In the years that followed 1958, our country took steps to “on- 
tinuously raise the procurement prices for agricultural products and ‘educe 
the selling prices for the means of agricultural production. Didn't this 
mean that the price scissors were reversed? The response to these ques- 
tions is negative. Using the statistics on price changes as a basis, we 
can only say that the narrowing of the price scissors from the day of liber- 
ation through 1958 represented only the fact that the amount of industrial 
products each peasant could bring home through his sale of that same amount 
of agricultural products in 1958 was almost equal to what he got before the 
war of resistance against Japan. for this reason, we cannot say that the 
price scissors ceased to exist in 1958. Actually, in the early thirties, 
the drop in the wholesale prices for agricultural products forced the price 
scissors or the gap between the wholesale prices of industrial and agricul- 
tural products in Tianjin and Shang)ai in 1934 and 1935 expanded by 50 ner- 
cent and 30 percent respectively as compared with 1926. Although the rise 
in the prices of agricultural products in 1935 and 1936 resulted in a 
narrowing of the price scissors, the price scissors in Tianji and Shanghai 
in these 2 years were still 16 percent and 24 percent greater respectively 
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than in 1926. (Based on "Nankai Price Index Data Compilation,” published 
in 1958 by the Statistics Publishing Kouse, and “Shanghai Pre- and Post- 
Liberation Price Index Data Compilation,” published in 1959 by the Shanghai 
People's Publishing House.) An analysis of price changes also disclosed 
that 1926 was the golden year, unmatched in terms of commodity value by 
any other year in the pre-liberation decades, for in 1926 each peasant 
could exchange the same amount of agricultural products for a given quan- 
tity of industrial products. This could only mean that the price scissors 
was the smallest in 1926. But no one could say that the price scissors 
ceased to exist that year. The reason is that in the capitalist world, 
price scissors have been and are still a means for advanced capitalis* 
industry to exploit backward agriculture, for cities to exploit rural 
villages, and for developed industrial powers to exp’oit backward agri- 
cultural countries--especially their vassal states and colonies. The price 
scissors in old China in 1926 precisely reflected this condition. 


Only by studying the price scissors from the angle of price changes can we 
perceive its performance. Only by assessing it in terms of changes in 
commodity value can we understand its essence. The price scissors reflect 
an exchange of unequal value between industrial and agricultural products, 
or an exchange between agricultural products whose prices are rated lower 
than their market value and industrial products whose prices are rated 
higher than their market value. An expansion of the price scissors reflects 
a deterioration in this form of exchange at an unequal value between indus- 
tries and agricultural products. A narrowing of the price scissors means 
that industrial and agricultural products are exchanged at almost equal 
value. 


A clear understanding of how large the price scissors gap is calls for 
calculating the market value of industrial and agricultural products. This 
calculation is very complicated. Before proceeding with this task, we must 
study the value calculation methodology. Value calculation is needed in 
studying the price scissors, in accurately setting prices for a variety of 
products, and in establishing the ratio between them. Studying value cal- 
culation methodology is a major concern of price theorists. At present, we 
still cannot accurately figure exactly how large the price scissors in our 
country is because we still cannot fully apply the scientific method for 
calculating value. Nevertheless, we can still present a general picture of 
the price scir ors in many conceivable ways. 


1. An observation of price changes shows that the price scissors still 
exists in our country despite our efforts to reduce it to the level prior 
to the anti-Japanese war, or even to the 1926 level. 


2. Since liberation, industrial labor productivity has grown faster than 
agricultural labor productivity. In other words, the prices of agricul- 
tural products have not dropped as fast as the prices of industrial products, 














thus causing the price scissors to expand. If we pay attention to price 
changes alone, we may note a great narrowing of the price scissors since 
liberation. But this narrowing has not been as great as we anticipated 

if we take into account the changes in commodity value. 


3. Today. a comparison of the pay of a rural laborer and an industrial 
worker ... the same professional skills shows that the former still earns 
less than the latter. This reminds us of the existence of the price 
scissors in our country. 


4. The existence of the price scissors in our country is also made evident 
by the fact that the accumulation of collective funds in the rural people's 
communes, production brigades, and production teams remains very low; many 
of them still have rot been able to increase their income, or even have a 
reduced income, « +: ‘te increased production. 


5. A comparison b «2m the procurement price of cotton and retail price 
of cotton cloth, i ‘ct efi : .@ procurement price of food grains and the sell- 
ing price of chemicai «rtilizer and farm tools and machines, would lead 
people to conclude that the price scissors does exist in our country, be- 
cause the procurement prices for agricultural products are fixed too low 
and the selling prices for industrial products are set too high. 


During the past decade, with the disruptive influence of Lin Biao and the 
“gang of four,” agricultural labor productivity dropped and the cost of 
agricultural production went up steadily. This steadily rising cost of 
agricultural production was caused by their failure to adequately raise 
the procurement prices for agricultural products, by their inability to 
raise the procurement prices of food grains for 12 years, and by selling 
poor quality means of agricultural production to peasants at unreasonably 
high prices. Consequently, the price scissors or price gap between indus- 
trial and agricultural products became greater than in 1966, thus seriously 
hurting the peasants’ morale and hampering the development of agriculture. 
Further efforts must be made to prevent the recurrence of this situation 
and to narrow the price scissors. 


The decision to raise the procurement prices of agricultural products was 
an important measure in narrowing the price scissors. The Third Plenary 
Session of the llth Party Central Committee adopted a decision to raise 

the purchase price of grain by 20 percent, starting in 1979 when the summer 
grain is marketed, and the price for the amount above the quota by an addi- 
tional 50 percent, and also to raise the purchase prices for other crops 
step by step, depending on svecific conditions. This measure will play a 
significant role in increasing the peasants’ income, in improving their 
living standards, in more reasonably and proportionally adjusting the 
prices of various agricultural products, in enhancing a well-planned and 
proporticnete development of agricultural production, in narrowing the 
differences between workers and peasants and between urban and rural areas, 
in concolidating the worker-peasant alliance, and in accelerating the Four 
Modernizations--especially the modernization of agriculture. 





The decision to reduce the selling prices of the means of agricultural pro- 
duction wac also a step in narrowing the price scissors. As agricultural 
production develops, the increasing flow of the means of agricultural pro- 
duction from the industrial sector to the countryside adds significantly to 
rive cost of agricultural production. [In view of this, the decision to con- 
tinuously reduce the prices of the means of agricultural production will 
have a ereat effect on the peasants’ income and on the accumulation of funds 
for agricultural production. A comparison between the current selling 
prices of the meuns of agricultural production and the procurement prices of 
agricultural products has led the people to believe that the former was 
still set too high. But any drastic price cuts in the means of agricultural 
production is not anticipated in the near future, and therefore cannot be 
counted on as a major measure for narrowing the price scissors. Before 
cutting back the prices for the means of agricultural producticn, we must 
first try to reduce their production costs considerably. Whether it is 
possible to cut their cost of production and prices depends on whether the 
entire heavy indus*rial sector can reduce its production costs and the prices 
of its products. At present, it is not just difficult but impossible to 
drastically cut back the prices of the means of agricultural production in 
the face of the rising prices charged by the processing industry and 

iron and coal suppliers. If the already financially deficient sect: oi 
means of agricultura! production is forced to cut back the prices co ts 
products, it will face greater losses in the future. If this happei 

may have to face the consequences of slowing down the development of this 
sector and the modernization of agriculture. Any big price cuts in the 
means of agricultural production can be made possible only by measures to 

be taken by the entire industrial vector, especially bv heavy industry, to 
restructure prices, cut back the prices charged by the processing industry, 
and speed up the growth of incustrial labor productivity. 


The most fundamental measure for narrowing the price scissors is to raise 
industrial and agricultural labor productivity aud to economize on the use 
of raw materials for industrial and agricultural production. An increase 
in agricultural labor productivity and a cut in material wastage and in the 
cost of agricultural production mean 4a lowering of the per unit cost of 
agricultural output and a cortribution to the narrowing of the price 
scissors, provided prices and other related conditions remain stable. Ef- 
forts must be made to raise industrial labor productivity, cut material 
wastage and cut the cost of industrial production in order to reduce the 
prices of industrial products--especially the prices of the means of agro- 
cultural production. Although such efforts do not directly contribute to 

a narrowing of the price scissors, the benefits created by these efforts 
can be immediately passed on to the peasants in a way that will enable each 
of them to bring home a greater amount of industrial products through the 
sale of the same amount of agricultural preducts. 


Price scissors are a factor reflected in the relations of social production. 
Although price scissors are an important subject of rural economic research, 
the significance can be grasped only after it is studied as ;art of the 

entire range of economic problems. Before liberation, the economic plunder 




















and exploitation of peasants by the three great mountains--imperialisn, 
feudalism, and bureaucrat-capitalism--took the form of feudal land rentals, 
usury, and exorbitant taxes. They also used the price scissors as a device 
to exploit the peasants. Although the price scissors could not be elimi- 
nated in the days following liberation, the peasants were relieved of all 
the heavy burdens imposed by the old society. For example, the peasants 
now have to pay only a low agricultural tax and are exempt from taxes on 
many sideline products. Furthermore, the state finance, credit, and 
commerce departments have made available large amounts of funds every year 
to help poor communes and production brigades in the countryside to improve 
conditions for production and to assist local enterprises in developing 
production. The state has also provided funds to build farmland irrigation 
systems, to protect the forests, to train people's commune cadres, and to 
develop agricultural scientific research work. This investment, which 
constitutes a portion of agricultural output value, can in no way be compen- 
sated through the state purchase of agricultural products. Seeing things 
from this angle, we would consider it necessary and proper to set the pro- 
curement prices for agricultural products slightly lower than their actual 
output value, but with an assurance that the prices paid by the state would 
be sufficient to allow the cowmunes and production brigades to cover their 
production costs, their investment for expanding production, and other 
expel ses for carrying out their cultural and other activities. We must 
also make it clear to the workers and peasants that since realization of 
the Four Modernizations is their common responsibility, the funds earmarked 
for this purpose should also be borne by them. It seems reasonable that 
this revenue should come partly from the collection of agricultural taxes 
and partiy from setting that portion of agricultural products sold to the 
state slightly lower than their true output value. If we can assess our 
implementation of a policy to narrow the price scissors from the previously 
stated standpoint, we will be able to draw a clear distinction between the 
old and new societies and take pride in the superiority of our socialist 
system. 


The General Price Level 


In studying this problem, we must first understand a variety of factors that 
affect prices, including the factor of production and the factor of distribu- 
tion. 


Commodity value tends to change as prices fluctuate. Price is a demonstra- 
tion of value which may take the form of currency. Value is an element in 
production which determines prices. 


The general law governing the movement of value tells us that the steady 
growth of productive forces and labor productivity and the reduced consump- 
tion of labor and materials in the production process are bound to depress 
commodity values. Under the socialist system, the time-saving law is vital 
to the economic law. Labor that is needed in commodity production will be 
used less and less, and per unit commodity value will continue to drop 








through application of modern science and technology, development of coopera- 
tion among the various specialized sectors of production, technical innova- 
tions, and modernization of economic mamagement. Furthermore, under the 
socialist system, with productive forces increasing, commodity value tends 
to drop continuously and may play a role in lowering the general price level. 
But the movement of prices is not entirely consistent with the movement of 
value. A change in the price level and the ratio between different prices 
may result from a change in value, an element in production, and other fac- 
tors--notably, the growth of wages, savings, and nonproductive spending. A 
change in these factors can also bring about a change in the factor of dis- 
tribution--namely, the distribution of the national income, the accumulation 
of funds, and consumer goods. 


1. The Effect of Wages on Value. When industrial labor productivity grows, 
a pay raise for workers may be justified. This pay hike may bring about a 
change in the distribution of wealth created by the workers for themselves 
and for society. When things like this occur, price and value may not change 
simultaneously. The reason: when labor productivity goes up, value goes 
down proportionately. But when wages go up, commodity prices are unlikely 
to go down as fast as commodity value. The greater the increase in labor 
productivity, the faster the decrease in commodity value per unit. On the 
other hand, the faster the increas: in wages, the smaller the possibility 
of a decrease in prices. As the national economy develops, a wage adjust- 
ment is justified. It has been our long-standing policy to raise workers’ 
wages appropriately, depending on the growth of our labor productivity. 
This fact shows that commodity prices are unlikely to move together with 
commodity value. Under a situation ‘tn which the growth of wages falls be- 
hind the growth of labor productivity, commodity prices should not be 
allowed to drop as fast as commodity value. We must uphold the principle 
of not letting the growth of wages catch up with the growth of labor pro- 
ductivity. If pay for workers is allowed to rise more than necessary, the 
growth of wages is certain to overtake the g vwth of labor productivity. 
When this occurs, prices and production costs will soar even if commodity 
value is on the way down. This is a point that deserves our attention. 


In the agricultural sector, the growth of pay for farm labor is likely to 
have the same effect on the prices of agricultural products as the growth 
of wages for industrial workers has on the prices of industrial products. 
But the way in which pay for farm labor is increased differs from the in- 
dustrial sector. This is because the peasants can increase their income 
only after procurement prices for agricultural products are raised. Why 
should procurement prices for agricultural products be raised? The reason: 
too low pay for farm labor. The different effects that increased pay for 
farm labor and increased wages for industrial workers have on prices stem 
from the two different systems of ownership. Under the system of the 
ownership of industry by all the people, the state can take direct measures 
to raise workers’ wages and increase their income. But under the system of 
the collective ownership of agriculture, the state cannot take the same 
measures to raise the peasants’ pay and increase their income. What it can 
do is increase their income through raising the procurement prices for agri- 
cultural products. 

















2. The Effect of Nonproductive Expenditures on Prices. The growth of 
nonproductive expenditures, such as state administration and national 
defense spending, is expected to have an effect on the general price level. 
During wartime, this effect could be widespread. But in peacetime, the 
state could cut military and government spending to the degree whereby a 
relative price stability would be ensured. 


3. The Effect of the Accumulation of Funds on Prices. As labor produc- 
tivity grows under normal conditions, appropriate measures must be taken 
to raise wages for urban workers on the one hand and to build up state 

and collective funds (in the form of currency) on the other. Under cer- 
tain conditions, we must build state and collective funds to a level pro- 
portionate to the newly created wealth. Under this circumstance, although 
the value of commodities would go down, it is not just unlikely but impossi- 
ble for commodity prices to do likewise. If too many construction projects 
are launched and public funds are allowed to accumulate too fast, prices 
may go up instead of falling. This is another point that deserves our 
attention. 


Besides, commodity prices can be affected by supply and demand. In the 
event of unbalanced supply and demand of certain commodities on the na- 
tional market, their prices can be set slightly higher or lower than their 
true market value in order to restrict consumption or stimulate production. 
It must be pointed out: if the supply and demand of some individual conm- 
modities on the market are not balanced, the resultant price fluctuations 
would affect only those commodities themselves but not the general price 
level. Furthermore, we can also see the prices of some commodities drop- 
ping when the general price level moves up. 


In analyzing the general price level, we must also pay attention to the 
prices of various commodities and their interaction. 


Any rise or fall in the prices of raw materials, fuel, power, semifinished 
products, and transportation may affect the cost of production and touch 
off a chain reaction in commodity prices. The decision to raise procure- 
ment prices for agricultural products and prices for industrial raw mate- 
rials would have a great effect on the cost of production and the prices 
of many products. It is wrong to neglect this point. 


At present, the price scissors between industrial and agricultural products 
in our country remains too great. The decision to raise procurement prices 
considerably for agricultural products is a step in narrowing the price 
scissors, increasing the peasants’ income, and accelerating the development 
of agricultural production. This will inevitable push up the selling price 
of agricultural products and the cost of industrial production using agri- 
cultural products as raw materials. When the retail prices of both indus- 
trial and agricultural products rise, we may respond by adjusting wages for 
workers. But this pay raise would inevitably be once again reflected in 
production costs and in prices. 











Any change in the value of currency tends to bring about a change in 
commodity prices. Currency is used as a means to evaluate commodities in 
terms of prices. Clearly, price changes reflect not only changes in the 
value of commodities but also changes in the value of currencies. For 
example, when the value of gold falls by 50 percent on a market using it 
as currency, its purchasing power drops by half, provided that commodity 
prices remain stable. The paper currency now circulated in our country 
is called Renminbi. Whenever its supply expands or contracts, it is bound 
to have a strong impact on prices. A rapid expansion in the supply of 
Renminbi tends to lower its value and raise prices. This is a point that 
deserves our special attention. 


There are distribution factors which affect prices as well as the circula- 
tion of Renminbi and its value in many ways and in varying de;rees. 
Changes in the value of Renminbi epitomize an overall change in the previ- 
ously stated factors of distribution which cause price fluctuations. This 
analysis is evidenced by the fact that under the socialist system, steady 
growth of productive forces tends to push down commodity value and prices. 
But attention must be paid to the fact that commodity prices are unlikely 
to drop as fast as commodity value, due to increases in workers' wages and 
the accumulation of state and collective funds in the form of currency. 
Meanwhile, prices tend to rise if the growth of wages is allowed to catch 
up with and overtake the growth ot labor productivity. The overissuing of 
currency is also a factor in the rise of prices. Price fluctuations may 
deteriorate further when one commodity is trying to outprice another on 
the market. 


Some people have argued that it is unreasonable to let commodity prices 
rise above commodity value when increases in labor productivity work to 
push down the cost of production in the industrial sector. They also argue 
that letting prices rise at a time when progress has been made in lowering 
the production costs is incompatible with the law of value. This argument 
is not only illogical but also unrealistic. We must realize that as a unit 
of value in the form of currency, the price of a product is affected not 
only by its true value but also by the value of the currency. We must also 
understand that the value of our currency--Renminbi--now circulated on the 
market fluctuates under the influence of many factors. Under the impact of 
these factors, commodity prices are unlikely to drop as fast as commodity 
value. From the standpoint of a worker, it is not to his advantage to 
constantly depress commodity prices to the level of commodity value. Any 
deliberate effort to do so would not benefit the implementation of the 
state plan to proportionately allocate funds for consumption and to boost 
the accumulation of state and collective funds on the basis of the specific 
needs of different periods. 


Although any price cuts for consumer goods made possible by reduced produc- 
tion costs would result in increased income for every resident, the possi- 
bility of properly allocating a portion of the national income as a 

















contribution to the accumulation of funds when labor productivity grows 
relatively fast would be ruled out. Continuing price cuts can also dim 
the prospect of adjusting workers' wages after labor productivity grows 
to a certain level. It is necessary to properly adjust the wages for 
workers at all levels on the basis of their output and the quality of their 
work. Only by doing so can we guarantee a more successiu! implementation 
of the principle "to each according to his work." For this reason, con- 
tinuing price cuts prove harmful to the implementation of this principle, 
and prevent workers from displaying enthusiasm for production. They also 
create a factor of instability that will hamper the normal development of 
production. 


As labor productivity grows steadily to push down the cost of production, 
the effort to maintain relative stability in the general price level is 
vital to the development of the national economy and will ensure a stable 
livelihood for the people. This effort also provides a greater prospect 
for improving the people's living standards through wage adjustments and 
for thoroughly implementing the principle "to each according to his work." 
Secondly, it puts the state in a better position to accumulate funds and 
build them up at a steady pace on the basis of the steady development of 
production. Thirdly, from a short-term and a long-term point of view, it 
creates relative price stability and favors the development of the national 
economy and the practice of economic accounting in enterprises. 


An analysis of those factors which cause price fluctuations shows that it 
is possible to maintain relative stability in the general price level. As 
labor productivity increases and pushes down the value of commodities, we 
can certainly maintain relative stability in the general price level. But 
this success is contingent on our ability to appriately adjust wages for 
workers, properly build up public funds, control state administration and 
national defense spending, and maintain the devaluation of Renminbi caused 
by the expansion of its supply at a level consistent with the pace at which 
the value of commodities drops. Maintaining stability in this way is an 
approach consistent with the law of value and a service for socialist con- 
struction. It is wrong to say that it is at variance with the law of value. 


Although we are capable of maintaining relative stability in the general 
price level, a review of our past economic conditions and an observation 
of our current economic trend show that in the long run, a measured rise 
in the general price level cannot be avoided. Today, everyone still re- 
calls the runaway prices before liberation. Shortly after liberation, our 
party and government declared that no matter whether prices were reasonable 
or not, we were determined to stabilize prices in order to ensure a stable 
life for the people and restore and develop production. At that time, we 
regarded the question of whether or not prices could be stabilized as the 
principal contradiction, and the question of whether or not they were 
reasonable as the secondary contradiction. We must first resolve the 
principal contradiction before systematically and gradually readjusting 
the unreasonable prices left behind by history. 
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At that time, one of the problems left behind by history was that the pro- 
curement prices of agricultural products were unreasonably low and the 
price scissors was unreasonably high. In order to narrow the price scis- 
sors, procurement prices for agricultural products had to be raised. But 
an increase in the procurement prices of agricultural products was the 
first major factor that gradually forced the general price level upward. 
Among the agricultural products whose procurement prices were raised were 
grains, edible oils, pork, mutton, beef, eggs, poultry, fish, vegetables, 
milk and other items which could be immediately marketed or easily pro- 
cessed for marketing. That decision to raise procurement prices for agri- 
cultural products also pushed up the prices of light industrial products 
using agricultural products as raw materials. After liberation, this rise 
also led to an increase in the retail prices of agricultural products in 
varying degrees. Although the adjusted retail prices of grains, meat, 
poultry, eggs, fish, and vegetables were lower compared with their procure- 
ment prices, the Ministry of Commerce bore the brunt of the firancial losses 
because it was required to provide a large amount of funds every year for 
subsidizing agricultural procurement. In the long run, this form of subsi- 
dies could hurt the management of our economy, cause economic stagnation, 
and hamper the development of agricultural production. There are positive 
and negative aspects to state financial subsidies. We think it positive 
and necessary to subsidize the production of grains and other basic daily 
necessities in order to ensure basic living standards for the people in 
times of economic difficulty. But we should not ignore the negative effect 
that subsidies have on state economic management, the development of pro- 
duction, and the market for consumer goods which are likely to be replaced 
by “back door deals" if such subsidies continue. Therefore, we cannot re- 
gard all state financial subsidies as a reflection of the superiority of 
socialism. The state should limit its pecuniary aid to the producers of 
certain specific consumer goods under specific conditions and should never 
unreasonably increase such aid. We should curtail or even terminate cinan- 
cial subsidies if the time is ripe for doing so. In other words, we should 
run the economy in accordance with economic law by adjusting the prices of 
consumer goods to a level deemed reasonable and justified. After the retail 
prices of consumer goods are raised, we must correspondingly increase wages 
for urban workers as a guarantee against a decline in their living standards. 


Another problem left behind by history was the unreasonably low rates of 
industrial raw materials and fuel. This problem was resolved by raising 
their prices, which are the second factor causing the general price level 
to rise. The policy of maintaining the prices of raw materials and fuel at 
an unjustifiably low level came from semifeudal and semicolonial old China. 
Even today, our coal industry remains at a deficit despite a series of in- 
creases in coal prices ordered by the state following liberation. To 
stimulate production, its factory price had to be raised considerably once 
more. As a form of energy for factories, its price rise had a direct ef- 
fect on various sectors of our national economy. This r ~- .orced many 
medium-size enterprises, such as metallurgical, ceramics, cement, brick and 
tile, and silk industries and iron stove makers, which consume large amounts 

















of coal daily, to increase the prices of their products--aithough a few 
large enterprises such as the railways and the power, machinebuilding, 

and textile industries did nit follow suit. Eventually, the price of coal 
for home use also rose. 


The unreasonably low price for iron ore is also a problem that needs to be 
solved. Its current factory price was set shortly after liberation by the 
Anshan Iron and Steel Company, the Bengi Iron and Steel Company, and other 
large steel enterprises on the basis of their production costs. For years, 
this price has remained unchanged despite the great changes in the opera- 
tion of this metallurgical industry. Many medium-size metallurgical enter- 
prises which had to sell their pig iron at the previously stated factory 
price or a price less than their cost of production, have ended in the red 
year after year, although large metallurgical enterprises which profit from 
their low production costs face no such problems. However, any future price 
rise for coal and iron ore would invariably increase the cost of producing 
pig iron and would contribute to the already serious deficit suffered by a 
large number of steel enterprises if there were no price rise for their pro- 
duct--pig iron. But a price hike for pig iron would cause an increase in 
the price of steel and other products, especially of steel ingots, iron 
stoves, boilers, farm machinery, small and medium-size farm tools made of 
iron. 


But the price level set by the processing industry for its products is 
still higher than is justified. For example, it is still possible to cut 
back the prices of various categories of machinery, petroleum products, 
plastic products, chemical fibers, and semiconductor radio sets. Although 
the selling prices of agricultural equipment, tractors, chemical fertilizer, 
insecticides, and other means of agricultural production remain too high 
compared with the procurement prices set for agricultural products, they 
are favorably comparable to the prices of other processed heavy industrial 
items. The current selling prices of the means of agricultural production 
are relatively stable, but the possibility of a slight price cut for them 
should not be ruled out--a factor which can play a role in lowering the 
general price level. An overall survey of commodity prices revealed a 
relatively stable but slightly upward trend for the selling price of all 
industrial consumer goods, because the enormous procurement price increase 
for agricultural products has pushed up the selling price of those major 
industrial consumer goods made of raw materials from farms. This upward 
trend is unlikely to be offset by the downward trend in the prices of other 
industrial consumer goods made of raw materials not originating from farms, 
because they account for only a small percentage of the entire market for 
consumer goods. 


The tendency of wages to grow faster than labor productivity is the third 
factor that may gradually push up the general price level in our country. 


Generally speaking, if labor productivity were to raise faster than wages, 
any pay raise for workers would not inflate prices. But in the near future, 
we can neither achieve this goal nor reverse an economic tren’ independent 
of our subjective will. 











Now let me analyze some factors that caused wages to rise faster than labor 
productivity in the past. 


Before 1956, there was a considerable increase in wages and production. 
However, labor productivity still exceeded wages in terms of the growth 
rate. In 1957, our entire industrial work force increased its output by 

52 percent over the 1952 figure, while their average pay rose by 42.8 per- 
cent. In the years that followed 1957, this ratio could no longer be main- 
tained. In 1959, 1960, and 1963, labor productivity dropped instead of 
rising when there was a pay raise for part of our industrial work force. 

In 1972, there was another pay raise for part of the industrial work force, 
but labor productivity fell due to sabotage by Lin Biao and the “gang of 
four." This was the first factor that caused wages to grow faster than 
labor productivity in recent history. 


In the past, many commercial enterprises suffered losses because the selling 
prices of agricultural products were not raised to match the increase in 
their procurement prices, thus resulting in the former falling behind the 
latter. This year, we have considerably increased the procurement prices 
for a variety of agricultural preducts. If their selling prices were not 
raised, the sellers of those originally unprofitable agricultural products 
would be certain to suffer even greater losses in the future, and other 
sellers of formerly lucrative crops would begin to suffer losses. The 
selling prices of agricultural products should be raised in order to change 
this situation. But any increase in selling prices should be accompanied 
by a pay hike for industrial workers as a guarantee against any crop in 
their living standards. In anticipation of future occasional wage hikes 
for workers, we would find it more difficui*: in the future than in the 

past to make labor productivity grow faster than wages. This is the second 
factor that would cause wages to move ahead of labor productivity. 


Today, a low wage policy remains in force in our country. With production 
expanding and labor productivity growing, it seems necessary to raise 
workers’ wages. When the time is ripe for changing this low wage policy, 
wages are likely to move up even faster than ever and advance far ahead of 
labor productivity. This is the third factor that would force wages to out- 
strip labor productivity. 


The tendency of wages to grow faster than labor productivity would be bound 
to have an effect on production costs and on the operation of all industrial 
enterprises as well as the prices of their products. Among these are the 
building industry, transportation, and commerce. It would have an even 
greater effect on production costs sustained by the labor-intensive indus- 
tries, including coal mining, mineral prospecting and excavating, and log- 
ging, as weil as on the prices of their products. 


From the previous analysis, we may conclude that in the foreseeable future, 
the general price level in our country will remain relatively stable, with 
a tendency for a slight upward movement. We must clearly understand this 
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tendency and adjust our plans for the future. If we can do so, we will 
have nothing to worry about, even if prices move up slightly above the 
relatively stable general price level. The problem lies in whether we 

can achieve a well-balanced development of our national economy. We must 
respond to any future rise in prices, especially retail prices of consumer 
goods, with an appropriate increase in workers’ wages to a level slightly 
above that of commodity prices, as a guarantee against a decline in the 
workers’ living standards. Prices should be stabilized in response to the 
people's call for promoting the development of production and for creating 
conditions in which they can enjoy a stable life. Our decision to raise 
the procurement prices for agricultural products is aimed mainly at improv- 
ing the peasants’ living standards and at accelerating the development of 
agricultural production. It is advisable to follow up an increase in the 
prices of consumer goods with a wage hike for workers in order to ensure a 
stable life for urban residents. Every possible effort must be made to 
stabilize the retail prices of essential consumer goods and to provide a 
stable life for the people when the time is not ripe for raising workers’ 
wages. Of course, we cannot promise any absolute “price stability” in a 
way that may shackle us. We must try our best to reasonably, systematically, 
and carefully adjust the prices of all products in accordance with the law of 
value. Only thus can we create more favorable conditions for accomplishing 
the Four Modernizations. 
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ECONOMIC PLANNING 


BRIEFS 


FUZHOU ECONOMIC COORDINATION FORUM--Recently, the Fuzhou Municipality 
invited the leading comrades from 10 counties in Putian and Ningde 
prefectures to a 3-day forum on the traditional economic coordination 
zones. The participants to the forum revealed that in the past 1 year, 
the 10 counties and two prefectures had provided to Fuzhou 36,000 pigs, 
56,000 dan of egg products, 100,000 poultry, 60,000 dan of vegetables, 
70,000 dan of marine products, 67,000 dan of watermelons and 400,000 
yuan worth of locel products. Fuzhou also supported these areas with 
production materials in agriculture and forestry, construction material, 
fertilizer and industrial machinery and equipment. The participants 
pledged to further develop the economic contacts between the tradi- 
tional coordination zones and make contributions to the four moderniza- 
tions. [HK270812 Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 
22 Jan 80 HK] 


GUANGDONG ENTERPRISE READJUSTMENT--In 1979, 269 enterprises in Guangdong 
were closed, amalgamated or switched to other production. As a result, 
the enterprises were enlivened and production has been developed. In 
1979 the total value of machinery production increased by 6.1 percent 
over 1978 through readjustment, which also reduced duplication of pro- 
duction, initially improved the layout of industry, strengthened the 
backbone enterprises and increased the production of products in short 
supply. [Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 

13 Jan 80 HK) 


HENAN UPGRADING CONFERENCE--The Henan people's government recently held 
a conference on the work of upgrading staff and workers throughout Henan. 
It was decided at the conference to upgrade the staff and workers in 
groups beginning from the first quarter of 1980. A total of 600 persons 
who are in charge of labor took part in the conference. The partici- 
pants to the conference pointed out that more people should be upgraded 
in units which have good management, have scored outstanding economic 
results and made greater contributions to the state. Fewer should be 
upgraded in units which have failed to properly run their management 

and suffered losses. Enterprises which suffered particularly serious 
losses should temporarily suspend upgrading. Emphasis should be placed 
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on upgrading those staff and workers who have labored well and made 
greater contributions in all trades and professions. [Zhengzhou Henan 
Provincial Service in Mandarin 1130 GMT 12 Jan 80 HK] 


JIANGXI FINANCE, TRADE--In 1979, the people in Jiangxi fulfilled the 
state's plans on the main economic quotas including commerce, industry 
and communications, grain, foreign trade, finance and banking with 
greater increases over 1978. Revenues from industry and commerce ful- 
filled the state's plans by 106.1 percent, the highest since the found- 
ing of the country. Storage of grain increased by 600 million jin over 
1978. The purchase of pigs and fresh eggs exceeded the highest level 
recorded previously. Savings in the cities and countryside increased 
in large folds. Agricultural loans in each quarter reached 300 million 
yuan. The countryside throughout the province has now set up 17,278 
socialist commerce networks and 1,300 village fair trade. The finance 
departments have helped the residents in the prefectures and munici- 
palities with 16.5 million yuan of funds to build residential housing, 
increasing residential housing by 1 million square meters throughout 
the province. After increasing the prices of agricultural and sideline 
products, each farming person received an average increase of 9.4 yuan 
of income, increasing the savings in the countryside by 340 million yuan. 
(HK171321 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 

10 Jan 80 HK] 


SHANXI INDUSTRY CIRCULAR--Responsible comrades of the Shanxi people's 
government held a conference of responsible comrades at all levels from 
the industry and communications at the provincial level on 3 January on 
increasing industrial production in the first quarter of 1980 and secur- 
ing a relatively great increase throughout the year. In accordance with 
the spirit of the conference, the Shanxi economic committee has issued a 
circular, demanding that the leadership at all levels organize the 
office cadres to go deep into the basic-level units to check up on the 
situation of the implementation of industry production plans in the first 
quarter and in January c* 1980. The office cadres must also help the 
basic-level enterprises do a good job of implementing the industrial 
production plans for the first quarter of 1980, particularly January. 

It is necessary to grasp the two links of increasing production and 
practicing economy, extensively open up production channels, strive to 
improve the quality of products, properly organize communications and 
transport and win new victory in industry production in January. 
{HK200911 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 

9 Jan 80 HK] 


SHANXI INDUSTRY, COMMUNICATIONS CONFERENCE--On 3 January the Shanxi 
government held an urgent conference of the office directors of industry 
and communications at the provincial level. Deputy Provincial Governor 
Wang Maolin discussed the plans for organizing the office cadres to go 
deep into the basic level to help the enterprises implement the indus- 
trial production plans for January and the first quarter. After the 














conference, the Shanxi economic committee issued a circular which 
demanded that the economic committees in the prefectures and municipali- 
ties organize cadres to go deep into the basic level to help with work. 
On 6 January, Guo Qinan, Standing Committee member of the Shanxi Provin- 
cial CCP Committee and deputy provincial governor, and Wang Maolin went 
to Jinzhon and Jindongnan prefectures and Changzhi Municipality to check 
up and guide work. According to incomplete statistics, 1,028 persons 
have been organized to go to the enterprises at all levels in the pre- 
fectures, municipalities and counties. [Taiyuan Shanxi Provincial 
Service in Mandarin 2300 GMT 14 Jan 80 HK] 


SICHUAN THRIFT CIRCULAR--The Sichuan people's government recently 

issued an urgent circular, which demanded that the various prefectures 
and departments resolutely curb unscrupulous spending. The circular 
pointed out that at present, there are still some enterprises and units 
throughout the province which have unscrupulously paid bonuses and wages, 
harming the purchasing power of society. The prefectures, departments 
and units must strictly observe the relevant stipulations of the State 
Council. They must not unscrupulously extend the scope of bonuses and 
increase their level. It is necessary to follow the state's stipula- 
tions in rationally spending welfare funds. In units which have violated 
the finance and economic disciplines, it is necessary to recover the mis- 
appropriated sum from the persons responsible. [Chengdu Sichuan Provin- 
cial Service in Mandarin 2310 GMT 22 Jan 80 HK] 
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GENERAL ECONOMIC INFORMATION 


BRIEFS 


GUANGZHOU FORMER CAPITALISTS MEETING--The Guangzhou Municipal CCP Com- 
mittee held a work meeting from 18 to 20 December of the laborers who 
have been differentiated from former small traders. The meeting summed 
up and exchanged experiences in trial points. In 1956 when the munici- 
pl’ cy amalgamated the public and private industry and commerce, 13,500 
persons were regarded as bourgeoisie, 50 percent of whom were small 
traders, hawkers and handicraftsmen. They have now been differentiated 
from former small traders. The Guangzhou municipal leading group for 
differentiation work was established at the meeting. Luo Fanqun, 
deputy secretary of the Guangzhou Municipal CCP Committee, will preside 
over the work of the leading group. Toward the end of the meeting, Luo 
Fanqun spoke. He pointed out that differentiation work is a serious 
political task with a strong policy. A total of 100 persons took part 
in the meeting. [HK151453 Guangzhou City Service in Cantonese 0430 GMT 
24 Dec 79 HK] 


GUANGDONG PROMOTES INDUSTRY--The total value of industrial output 
throughout Guangdong in August, September and October increased by 9.2, 
8.3 and 13.9 percent respectively over the corresponding months of last 
year. Accumulations from January to October increased by 5 percent over 
the corresponding period of last year. Of the 50 main products, output 
of 31 increased from January to October over the corresponding period of 
last year. A large number of enterprises have fulfilled the whole year's 
output plans ahead of schedule. According to statistics, the quality of 
70 percent of the products throughout the province has reached the 
stipulated standards. [Guangzhou Guangdong Provincial Service in 
Mandarin 2330 GMT 15 Nov 79 HK] 


GUANGDONG PROGRESSIVE MODELS RETURN--The representatives of the pro- 
gressive units and labor models of Guangdong returned from Beijing to 
Guangzhou on the afternoon of 3 January. They were warmly welcomed by 
Wang De, Meng Xiande, Xue Guang Jun, Liang Guang and Yang Kanghua, 
responsible comrades of the Guangdong Provincial CCP Committee, the 
Standing Committee of the provincial people's congress and the provin- 
cial people's government; and also welcomed by responsible comrades of 
all departments, committees and offices. [Guangzhou Guangdong Provincial 
Service in Mandarin 2330 GMT 3 Jan 80 HK) 








GUANGDONG COMMODITIES FAIR IN HONG KONC--The Guangdong export commodi- 
ties fair, jointly sponsored by various import and export companies in 
Guangdong, opened in Hong Kong on the afternoon of 25 January. The 
fair will be open from 26 January to 10 February. A total of 3,4u0 
varieties of commodities are on display. During the fair, trade 
negotiations will also be conducted. [Guangzhou Guangdong Provincial 
Service in Mandarin 2330 GMT 25 Jan 80 HK] 


GUANGXI LABOR MODELS TO BEIJING--Led by Liao Shengdong, Standing Conm- 
mittee member of the Guangxi Regional CCP Committee and vice chairman 

of the regional revolutionary committee (who is currently in Beijing), 
and (Feng Shougian), vice chairman of the Guangxi Regional Revolutionary 
Committee, Guangxi's 19 representative labor models to the national 
awards rally for advanced units and labor models on the agriculture, 
finance, trade, education, public health and scientific research fronts 
left Nanning by train on the afternoon of 24 December for Beijing. Xiao 
Han, Cen Guorong and Ren Gengqing, responsible comrades of the Guangxi 
Regivnal CCP Committee, and some 200 representatives of the masses saw 
them off at the railway station. [HK15143? Nanning Guangxi Regional 
Service in Mandarin 1130 GMT 25 Dec 79 HK] 


HENAN INDUSTRIAL OUTPUT--Henan's total value of industrial output in 

1979 increased by 8.3 percent compared with 1978, and overfulfilled tie 
state's plan. Profits turned over to the state overfulfilled the state's 
plan by 6.5 percent and increased 38.4 percent compared with 1978. In 
1979, the provincial industrial departments seriously implemented the 
principle of readjustment, restructuring, rectification and improvement, 
guaranteed priority distribution of fuel and electricity to light and 
textile industry, improved transportation and concentrated capital to 
develop light and textile industry. This was an increase of 10.4 per- 
cent compared with 1978 and was higher than the 6.6 percent increase 

rate of heavy industry. The increase in the last few months in 1979 
reached over 17.9 percent due to the great effort:s of the industrial 
depertments. The high-consuming communications system saved 553,000 
liters of oil; the coal industry enterprises which normally consume 
one-sixth of the provincial electricity saved 70 million kWh. The small 
nitrogenous fertilizer plants saved 202,000 tons of coal and 48.5 million 
kWh of electricity. [HK171456 Zhengzhou Henan Provincial Service in 
Mandarin 1130 GM 9 Jan 80 HK] 


HUBEI INDUSTRY, COMMUNICATIONS--By early December, the yearly plans on 
the total value of industrial output throughout Hubei was overfulfillez 
by 1.6 percent, 20 days ahead of schedule. This was an increase of 16.9 
percent over the corresponding period of last year. Of the 80 sin 
industrial products, the output of 51 of them was fulfilled 20 days 
ahead of schedule, while the output of 60 increased over the correspond- 
ing period of last year. Of the 27 main light and textile products, 18 
have fulfilled the yearly plans 20 days ahead of schedule. From 

January to November, the total value of the light and textile industrial 

















output increased by 22.2 percent over the corresponding period of last 
year. In the production of products for export, the yearly plans out- 
put of the textile, light industry, handicraft, metal ore, chemicals, 
machinery and equipment products was overfulfilled by 11.5 percent by 
the end of November. From January to November, the output of elec- 
tricity increased by 2,051 billion kilowatt-hours over the corresponding 
period of last year, an increase of 25 percent. By the third quarter, 
the people in Hubei had saved 270 million kilowatt-hours of electricity 
and 391,000 tons of coal. [HKO90741 Wuhan Hubei Provincial Service in 
Mandarin 1100 GMT 15 Dec 80 HK] 


HUNAN INDUSTRIAL GROWTH--Changsha, 20 Dec--The 2,176 industrial enter- 
prises listed in Hunan Province'’s local financial budgets have over- 
fulfilled this year's profit plan by 6.75 percent and a month ahead of 
schedule. Compared with last year's corresponding period, the amount 

of profits turned over to the state increased by 28.62 percent, and the 
total amount of incustrial output value increased 13.52 percent. Nearly 
half the province's 44 small steel plants have been closed or changed 
their line of business, thus reducing this year's loss by some 10 
million yuan. [0OW290901 Beijing XINHUA Domestic Service in Chinese 

0310 GMT 20 Dec 79 OW] 


JIANGXI INDUSTRY, COMMUNICATIONS--The industi; and communications front 
throughout Jiangxi has extensively launched economic investigations and 
studies. The Jiangxi Provincial CCP Committee has organized an economic 
investigation group of the industry and communications front to conduct 
investigations and studies of management in textiles, papermaking, sugar, 
cigarettes, wine, the No 2 light industry and electricity. At the same 
time, the industry and communications committees, offices and bureaus at 
the provincial level have appointed leading comrades to be responsible 
for grasping economic investigation work. Fu Yutian, secretary of the 
Jiangxi Provincial CCP Committee and vice chairman of the provincial 
revolutionary committee, and Wang Zhaorong, Standing Committee member 

of the Jiangxi provincial committee and vice chairman of the provincial 
revolutionary committee, have personally made plane regarding the current 
economic investigations and studies of the industry and communications 
front and listened to work reports. [HKO91415 Nanchang Jiangxi Provin- 
cial Service in Mandarin 1100 GMT 1 Dec 79 HK] 


JIANGXI INDUSTRY, COMMUNICATIONS MEETING--The industry and communication 
system in Jiangxi held a report meeting on 14 December to discuss the 
objective of socialist production. Some 1,000 people attended including 
responsible comrades of the Jiangxi Provincial CCP Committee. (Wang 
Wenyong), vice chairman of the political department of industry and 
communications of the Jiangxi Provincial CCP Committee, presided over 
the meeting. (Bai Yongchun), chairman of the teachers office of the 
political anc economic department of the party school of the provincial 
CCP committee, made a report. Wang Zhaorong, Standing Committee member 
of the Jiangxi Provincial CCP Committee and vice chairman of the 














provincial revolutionary committee, gave a speech at the meeting. 
[Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 15 Dec 79 HK] 


LIAONING INDUSTRIAL OUTPUT--The 1979 industrial output value of Liaoning 
Province increased by 6 percent over 1978; the output value of light 
industry and textile industry increased by 8.7 percent. [Shenyang 
Liaoning Provincial Service in Mandarin 1100 GMT 6 Jan 80 SK] 


SHANDONG INDUSTRY, COMMUNICATIONS--Industrial and communications depart- 
ments in Shandong Province achieved more in 1979 than in 1978. The total 
industrial output value of light industry, the textile industry and the 
electronics industry increased by 7.8 percent. Tie annual coal produc- 
tion plan for 1979 was overfulfilled by more than 1 million tons. The 
annual exploration footage plan for 1979 was also overfulfilled by more 
than 31,000 meters. A total of 660 retail sales departments were 
established by light and textile enterprises in Shandong during 1979. 
[Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Jan 80] 


SHANGHAI MODEL WORKERS SELECTION--The Shanghai municipal evaluation 
committee for selecting advanced units and model workers for the year 
1979 held its first session on 10 January. The meeting discussed 
criteria for selection and presentation of awards. The meeting set high 
Standards and decided to be strict in selecting advanced units and model 
workers. Han Zheyi, secretary of the Shanghai Municipal CCP Committee 
and vice mayor of Shanghai, attended and spoke at the meeting. [0W132236 
Shanghai City Service in Mandarin 2300 GMT 10 Jan 80 OW} 


TIANJIN MOBILIZATION RALLY--On 14 January the political department of 

the industrial and communications office under the Tianjin Municipal CCP 
Committee, the Tianjin Municipal Economic Commission and the Tianjin 
Municipal National Defense Industries Office held a mobilization rally 
on increasing production and economizing in industrial and communications 
departments. A total of more than 5,000 persons attended. The rally 
called on the broad range of workers, cadres and technicians of these 
departments to create a new upsurge in increasing production and 
economizing. [SK180230 Tianjin City Service in Mandarin 1330 GMT 

15 Jan 80 SK] 


TIANJIN FINANCIAL RALLY--The political department for the financial and 
trade front under the Tianjin municipal party committee, the Tianjin 
Municipal Financial and Trade Commission and the Tianjin Municipal 
Council of Trade Unions held a joint rally on 17 January at the First 
Workers’ Cultural Palace to welcome representatives of national advanced 
units and model workers returning from the second national awards rally 
sponsored by the State Council and to commend 38 outstanding retailers 
and service units of 1979. In Tianjin responsible persons of the Tianjin 
municipal party and revolutionary committees including Zhang Huaisan, 
(We Zhen) and Du Xinbo, and responsible respons of the Tianjin Municipal 
CYL Committee and the Tianjin Municipal Women's Federation attended the 
rally. [Tianjin City Service in Mandarin 1330 GMT 17 Jan 80 SK] 
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YUNNAN INDUSTRY, COMMUNICATIONS--In 1979, the total value of industrial 
output throughout Yunnan exceeded 6 billion yuan, an increase of 7.9 
percent over 1978. The total value or light and textile industrial 
output increased by 8.39 percent over 1978. The light and textile 
industries scored comparatively greater development in the second half 
of 1979. Output of the main metallurgical industry products including 
steel, pig iron, rolled steel, iron ore, eight types of nonferrous 
metal, manganese and wolfram all overfulfilled the state's plans. 
[Kunming Yunnan Provincial Service in Mandarin 1330 GMT 8 Jan 80 HK] 


YUNNAN STATE INDUSTRIES--In 1979, the state industry enterprises in 
Yunnan have done well in turning deficits into profits, earning a profit 
of 400 million yuan, reaching the highest level in the past 30 years and 
an increase of 42.5 percent over 1978. (Kunming Yunnan Provincial 
Service in Mandarin 1100 GMT 20 Jan 80 HK] 


ZHEJIANG INDUSTRIAL OUTPUT--Zhejiang Province's industry and communica- 
tions front overfulfilled the 1979 annual output value plan by 7.4 
percent, an increase of 17.8 percent over the 1978 figure. Thanks to 
the 150,000 dun of coal allocated by the provincial party committee, 
Zhejiang's small nitrogenous fertilizer plant fulfilled their annual 
production plans 1 month ahead of time. The province in 1979 produced 
2.025 million dun of chemical fertilizers and 14,000 sets of walking 
tractors. In 1979, new light and textile industrial items in some 
1,090 varieties were put into operation. [0W090157 Hangzhou Zhejiang 
Provincial Service in Mandarin 1100 GMT 6 Jan 80 OW] 


ZHEJIANG WELCOME MEETING--The Zhejiang Provincial CCP Committee and 
people's government held a meeting on 7 January to welcome the advanced 
units and model workers from Zhejiang returning from the Beijing award 
ceremony held by the State Council for advanced units and model workers 

on agriculture, finance and trade, education, health work and scientific 
research fronts in the country. Chen Zuolin, secretary of the provincial 
CCP committee and vice governor, spoke at the meeting, extending con- 
gratulations on the advanced units and model workers from Zhejiang and 
calling on the masses of people in Zhejiang to learn from them. [0W101349 
Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 8 Jan 80 OW] 


SOCIALIST ECONOMY BOOK PUBLISHED--Beijing, 28 Dec (XINHUA)--"Studies on 
Socialist Economy in China," a book by the economist Xue Muqiao, will be 
published by the People's Publishing House shortly. The book deals with 
socialist ownership, the system of "to each according to his work" and re- 
form of the wage system, commodities and currency, the law of value and 
price policy, national economic planning and reform of economic management, 
modernization in China, class struggle and contradictions among the people. 
Chapters in the book discuss employment and rational distribution of man- 
power and the balance between national construction and living standards. 
[Text] [OW280848 Beijing XINHUA in English 0728 GMT 26 Dec 79 OW] 
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FINANCE AND BANKING 


BRIEFS 


BANK OF CHINA--The Bank of China, which handles foreign exchange busi- 
ness exclusively, has rapidly expanded business. Over the past few 
years, it has raised considerable foreign capital for the state and 
achieved outstanding results in introducing foreign technology. By the 
end of 1979, it had acted as agent for 984 banks in 142 countries and 
regions. Recently the Bank of China held a meeting of branch managers 
from various localities and decided to actively support construction 
projects that require only small investments yet earn great sums of 
foreign exchange and profit, develop production of export commodities 
and earn more foreign exchange for the state. [0W281356 Beijing 
Domestic Service in Mandarin 1200 GMT 27 Jan 80 OW] 


ANHUI INDUSTRIAL LOANS--The people's banks in Anhui Province have beer 
extending short- and intermediate-:erm loans since July 1979 for indus- 
trial enterprises, mainly light and textile industries, to get needed 
equipment. As of the end of November 1979, loans totaling 10.4 million 
yuan were extended to more than 110 enterprises in the province, and 
8.5 million yuan were loaned to more than 160 collectively owned 
enterprises. [0W181455 Hefei Anhui Provincial Service in Mandarin 

1100 GMT 16 Jan 80 OW] 


ANHUI TAX REDUCTION--Tax departments in Anhui Province have reduced or 
exempted taxes on commodities in short supply, such as wrist watches, 
bicycles, sewing machines and textiles, to stimulate production. 
According to incomplete statistics, tax reductions and exemptions in 
1979 totaled about 80 million yuan. Interest-free loans are also 
extended to collectively owned light and textile industries to help 
enterprises tap potential and carry out renovations and innovations. 
[Hefei Anhui Provincial Service in Mandarin 1100 GMT 24 Jan 80 OW] 


GUANGDONG FINANCE, ACCOUNTANCY--The Chinese Finance Society and the 
Chinese Accountancy Society have been established and the third national 
finance theory discussion meeting was held in Foshan Municipality from 
27 December to 7 January 1980 with the participation of 315 persons. 

The participants to the gathering pointed out that the new situation of 
realizing the four modernizations has put forward many new topics to the 
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work of finance and accountancy and the current issue is to conform 
with the needs of the current situation. They also discussed the posi- 
tions and role of finance in the national economy, systems of finance 
and finance management, the role of tax collection, improvements of the 
tax system, the effects of investment in capital construction, and the 
position of accountants in economic management. They invited Vice 
Premier Bo Yibo to be the honorary chairman of the Chinese Finance 
Society and elected (Yong Zihe), adviser of the Ministry of Finance 

and a well-known finance expert, as chairman. Duan Yun, vice chairman 
of the State Planning Commission, was invited to be honorary chairman 
of the Chinese Accountancy Society, and Wang Bingqian, vice minister of 
finance, was elected chairman. [Guangzhou Guangdong Provincial Service 
in Mandarin 1130 GMT 13 Jan 80 HK] 


GUANGDONG SAVINGS--By the end of 1979, there were 275.71 million yuan of 
savings in the cities and towns throughout Guangdong, an increase of 
1.53 times over 1978. Savings in the countryside reached 207.34 million 
yuan, an increase of 1.73 times. This is the highest level since the 
founding of the PRC. In 1979, the cities and towns in the province 
opened up more jobs for those who were awaiting employment. The fac- 
tories, mines and other enterprises expanded their self-management. As 
a result, the income of residents in the cities and towns generally 
increased. Since 1 April 1979, the banks in various areas have increased 
the interest rates on fixed savings deposits. [HK240856 Guangzhou 
Guangdong Provincial Service in Mandarin 2330 GMT 22 Jan 80 HK] 


HUBEI FINANCIAL REVENUE--The Hubei financial revenue bureau has reported 
that the financial revenue tasks have been overfulfilled ahead of 
schedule. By early December, the bureau fulfilled the year's plan 
assigned by the central authorities 20 days ahead of schedule. [HK151445 
Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Dec 79 HK] 


JIANGSU RURAL SAVINGS--Bank savings in the rural areas of Jiangsu 
Province reached 600 million yuan in 1979, overfulfilling the target 
set by the Agricultural Bank of China. This represents a 35.8 percent 
increase over that of 1978. Time deposits account for about 90 percent 
of total savings. [0W141600 Nanjing Jiangsu Provincial Service in 
Mandarin 1100 GMT 12 Jan 80 OW] 


JIANGXI FINANCIAL REVENUE--By 10 December, the accumulations of financial 
revenue in Jiangxi had fulfilled 100.9 percent of the state plans, an 
increase of 11.7 percent over the corresponding period of last year. 

This was the highest level ever recorded. With the implementation of 

the eight principles of readjusting the national economy, the whole 
province has reaped a bumper agricultural harvest and production of 
industry and communications is good. In particular, light and textile 
industry production increased in large fold, while commerce has been 
thriving in both purchases and sales. In the municipalities, the tax 
departments at all levels have assisted the key enterprises to increase 











production and practice economy and open up more marketing channels. 
According to statistics, this year the basic-level tax units in the 
countryside throughout the province increased the output value of the 
commune and brigade enterprises by 11 million yuan and their income 
through financial revenue by 660,000 yuan. [HK150916 Nanchang Jiangxi 
Provincial Service in Mandarin 1100 GMT 23 Dec 79 HK] 


JIANGXI AGRICULTURAL BANKS--The agricultural banks at all levels through- 
out Jiangxi have been basically restored and developed. Effective 

1 January 1980, these banks have gone into full operation. The banks 
are responsible for the unified management of the funds for supporting 
agriculture and credits and loans in the countryside. By the end of 
1979, there were 450 million yuan in banks in the countryside throughout 
Jiangxi, an increase of 130 million yuan over 1978. This was 5.2 times 
the state plan. Savings of the commune members amounted to 125 million 
yuan, an increase of 47 million yuan over 1978, overfulfilling the plan 
by 22 million yuan. Each member of the farming population increased 
savings by an average 1.73 yuan. This was equivalent to the total 
increase in the previous 5 years. During each quarter, the state pro- 
vided 300 million yuan of agricultural loans and recovered 230 million 
worth of loans. The credit cooperatives also distributed 160 million 
yuan and recovered 170 million yuan. [Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 17 Jan 80 HK] 


SHANGHAI SAVINGS ACCOUNTS--According to statistics of the Shanghai 
branch of the People's Bank of China, 1.52 million new accounts were 
opened in Shanghai last year, and bank savings rose by 603 million yuan. 
There are 8.02 million savings accounts in Shanghai with a total deposit 
of 2,295.5 million yuan. [Shanghai City Service in Mandarin 2300 GMT 

14 Jan 80 OW] 


SHANGHAI BANKS' TEA PARTY--On 26 January, the Shanghai branches of the 
People's Bank of China and the Chinese Agricultural Bank held a tea 
party to publicize the significance of bank savings. (Zhao Weian), vice 
president of the Shanghai branch of the People's Bank of China, addressed 
the party. In 1979 the banks in Shanghai had over 8 million savings 
accounts, amounting to a total of 2,295 million yuan, according to (Zhao). 
Several famous actors and actresses gave performances during the party. 
{0OW270234 Shanghai City Service in Mandarin 1130 GMT 26 Jan 80 OW) 


ZHEJIANG FINANCIAL REVENUES-~-As of 31 December, Zhejiang Province had 
overfulfilled the 1979 state financial revenue plan by 2.2 percent, an 
increase of 15 percent over the previous year. [0W151107 Hangzhou 
Zhejiang Provincial Service in Mandarin 1100 GMT 13 Jan 80 OW] 


ZHEJIANG BANK LOAN--The Hangzhou Municipal People's Bank, Zhejiang, has 
extended 11.09 million yuan of loans to 56 light and textile industrial 
plants for the purchase of necessary equipment and production expansion. 
It is estimated that these plants will increase output by 150 million 
yuan and can deliver 30 million yuan profit to the state annually when 
their bank-financed projects have been completed. [Hangzhou Zhejiang 
Provincial Service in Mandarin 1100 GMT 27 Jan 80 OW] 
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ZHEJIANG BANK SAVINGS--Hangzhou, 12 Jan--Urban dwellers of Zhejiang Province, 
East China, put more money in the bank last year than ever before. Statis- 
tics from the provincial capital, Hangzhou, show that a total of 768 million 
yuan was stored away in savings deposits--an average of 180 yuan per person. 
Authorities believe the main factors in boosting savings were the 320,000 
young people who found jobs during the year and China's new industrial bonus 
system which pushed up wages. Another factor is the subsidy paid to urban 
workers to offset the increase in food prices introduced in November. Savings 
went up by 10 million yuan in November and December. The number of people 
with savings accounts increased last year to 2-1/2 times the 1978 figure 

and more than four times the number in 1977. [Text] [OW132221 Beijing XINHUA 
in English 0747 GMT 12 Jan 80 OW] 
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FUELS AND POWER * 


CHINA-JAPAN COOPERATION IN COAL DEVELOPMENT PROJECTS 
Tokyo KYODO in English no time given 10 Jan 80 OW 


[Text] Tokyo, 10 Jan KYODO--China has sought Japan's cooperation in de- 
veloping eight coal projects, with an annual production capacity of 23 mil- 
lion tons, according to the Japan-China Association on Economy and Trade. 


China had asked Japan to take part in four other coal projects production 
capacity of 31 million tons, including developing coalfields in the Jungar 
sector of the Inner Mongolia Autonomous Region. 


The Chinese coal industry ministry plans to use dollar 1.5 billion from a 
dollar 2 billion loan which the Export-Import Bank of Japan extended to the 
Bank of China for resources development and import. 


The China side expects to start shipments of the coal in 1982 and to export 
up to 23 million tons to Japan in 1986. 





The newly proposed eight coal fields are Baodian and Jiangzhuang at Yanzhou 
in Shandong Province, Panzhou No 2 in Anhui Province, Xiqu, Malan and 
Zhenchengdi in Shanxi Province, Qianjiaying at Kailuan in Hebei Province 
and Yiminhe in the Inner Mongolia Aoutonomous Region. 


The total annual production consists of 7.5 million tons of steaming coal, 
12.5 million tons of coking coal and 3 million tons of brown coal. 


The Ministry of International Trade and Industry will send a government 
mission to survey the projects in January. 


The ministry also began to discuss how much coal Japan will be able to ac- 
cept from China, since Japan consumes some 70 million tons of coal in a year 
and will import coal from Australia and Canada. 
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FUELS AND POWER 


BRIEFS 


EAST CHINA POWER GRID--Shanghai, 24 Jan--The East China power grid has 
restored centralized and unified management since April last year. This 
has corrected the abnormal power supply situation in Jiangsu, Zhejiang, 
Anhui and Shanghai and basically insured power supply for industrial and 
agricultural production in these three provinces and Shanghai City, 
which are served by the East China power grid. During the 10 years 
when the "gang of four" were on a rampage, the centralized and unified 
management of the East China power grid was weakened, resulting in 
excessive power consumption and reluctance to supply power to each other 
among the localities. Last year, despite a lack of rainfall, which 
affected hydroelectric power generation, the total power output of the 
grid still increased by 7.6 percent over 1978. In 1979 the grid's 
industrial power supply increased by 8.9 percent, and agricultural power 
supply by 13 percent, over 1978. [Beijing XINHUA Domestic Service in 
Chinese 0337 GMT 24 Jan 80 OW] 


FUJIAN SMALL HYDROELECTRIC STATIONS--In 1979, 800 small hydroelectric 
Stations were built throughout Fujian with an installed capacity of 
90,000 kilowatts, an increase of 45 percent over 1978. This included 
18 counties which have an installed capacity of 10,000 kilowatts. The 
installed capacity of Minqing and Yongchun counties is 20,000 kilowatts. 
In Fuqing County which was previously considered to have no water 
resources, two hydroelectric power stations each with an installed 
capacity of 1,500 kilowatts were built. Last year, the province 
imported 5,000 to 6,000 tons of rolled steel and cast iron pipes from 
other provinces. The central authorities also allocated loans for the 
province to build small hydroelectric power stations. [HK171504 Fuzhou 
Fujian Provincial Service in Mandarin 1035 GMT 2 Jan 80 HK] 


GUANGDONG METHANE--By mid-December 1979, 88 counties and municipalities 
in Guangdong had made use of methane gas and built 30,700 methane gas 
tanks. At present 77 percent of the total number of methane gas tanks 
have been put inte operation. At the same time, 21 methane gas power 
stations have been built. [HK151433 Guangzhou Guangdong Provincial 
Service in Mandarin 2330 GMT 29 Dec 79 HK] 











GUANGZHOU POWER TRANSMISSION NETWORK--Construction of a 220,000-volt power 
transmission network in Guangzhou was completed and put into operation on 
30 December. The installed capacity of the transmission line is 600,000 
kilowatts. Guangzhou Municipality and the estuary of the Zhu River 
consume 50 percent of the electricity in Guangdong in their industrial 

and agricultural production. The newly completed line is 3.38 km long 
with three steel towers for hoisting the line. [Guangzhou Guangdong 
Provincial Service in Mandarin 1130 GMT 30 Dec 79 HK] 


GUANGDONG ELECTRICITY--The electricity industry front in Guangdong ful- 
filled the production plans in 1979 15 days ahead of schedule. This is 
an increase of 500 million kilowatt-hours over the original plan and an 
increase of 12.24 percent over 1978. By tapping potentials and carrying 
out transformation, the newly installed capacity increased electricity 
generation by 90,000 kilowatts. Accideuts in generating equipment were 
reduced by 24 percent. From January to November 1979, coal consumption 
for generating each kilowatt-hour of electricity was reduced by 39 grams 
in comparison with the corresponding period of 1978, saving 230,000 tons 
of standard coai and 72.53 million kilowatt-hours of electricity. 
[Guangzhou Guangdong Provincial Service in Mandarin 1130 GMT 2 Jan 80 HK] 


GUANGDONG ELECTRICITY FROM SURPLUS HEAT--Various areas in Guangdong are 
developing generation of electricity from surplus heat. After working 
hard for 2 years, at present 32 projects for generating electricity from 
surplus heat have been completed with an installed capacity of 33,000 
kilowatts, generating 790,000 kilowatt-hours of electricity daily. The 
resources of surplus heat in Guangdong are very extensive. According to 
incomplete statistics, the surplus heat from all trades and professions 
throughout Guangdong in 1 year is equivalent to the heat generated by 

1 million tons of coal. At present, some of the enterprises in the 
province are stepping up the construction of the projects for generating 
electricity with surplus heat. [Guangzhou Guangdong Provincial Service 
in Mandarin 2330 GMT 10 Jan 80 HK] 


GUIZHOU HYDROELECTRIC STATIONS--In 1979, 390 newly constructed small 
hydroelectric power stations were put into operation in Guizhou with an 
installed capacity of 32,000 kilowatts, reaching the highest annual con- 
struction level in the 30 years since liberation. Rich in water 
resources, Guizhou has great prospects for developing small hydroelectric 
power stations. At present, there are 7/0 small hydroelectric power sta- 
tions in Chishui County with an installed capacity of 6,000 kilowatts. 
This provides an average of 22 kilowatts for each production team. The 
average consumption of electricity per person in a year is 50 kilowatt- 
hours in this county, making it an advanced county in the province in 
operating electricity. [Guiyang Guizhou Provincial Service in Mandarin 
2315 GMT 21 Jan 80 HK] 











HEBEI ELECTRICITY--The electricity departments at all levels in Hebei 
have given priority to the use of electricity in the light and textile 
industry. From January to November 1979 these departments have in- 
creased the electricity supply to the light and textile industry by 46 
million kilowatt-hours over the corresponding period of last year. 

The electricity supply departments at all levels have also often held 
forums with the consumers to seek the opinions of the light and textile 
enterprises on the supply and quality of electricity, thereby solving 
the problems of electricity consumption in good time. [HK171307 
Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 19 Dec 79 HK] 


HENAN PRODUCTION SAFETY--Since 1979, the coal mines in Nenan have recti- 
fied the safety organs, strengthened training of safety technology and 
displayed an outstanding change in safety production. Accidents have 
been reduced in comparison with 1978. However, the issue of production 
safety is still a prominent weak link in the coal mines of Henan. 
Accidents still occur frequently. Therefore, the leading comrades at 

all levels in the coal mines must pay very serious attention and 

rapidly change this situation. Im an earlier period, the leading com- 
rades of a number of coal mines could not correctly handle the rela- 
tions between safety and production and did not understand the responsi- 
bilities of the leaders of socialist enterprises. The leaders of a 
minority of enterprises do not observe regulations and even take the lead 
in violating the regulations. It is therefore necessary to establish and 
put on a sound basis the systems of responsibility and relentlessly grasp 
the quality of equipment repairs. [Zhengzhou Henan Provincial Service in 
Mandarin 1100 GMT 25 Dec 79 HK] 





HUBEI ELECTRICITY--By 21 December, the electricity departments in Hubei 
had fulfilled the year's electricity generating plans ahead of schedule 
with an increase of 2,000 million kilowatt-hours over last year's cor- 
responding p::iod. In the past 3 years, the total newly installed 
capacity has totaled 625,000 kilowatts. With sufficient fuel and 
better quality coal, the generation of thermal electricity has rapidly 
increased by 54.5 percent over last year. This year, the electricity 
consumed by the power plants was reduced by 140 million kilowatt-hours. 
These plants have saved 120,000 tons of coal. [HKO91425 Wuhan Hubei 
Provincial Service in Mandarin 1100 GMT 23 Dec 79 HK] 


HUBEI METHANE--At present, there are 120,000 methane tanks in Hubei with 
130 brigades using methane as the basic fuel. There are also 24 small 
generating and electricity stations. Recently, the Hubei provincial CCP 
and revolutionary committees held a telephone conference on methane, 
calling on the various areas to further do a good job in methane tank 
construction. At present, the level of the underground water is low and 
farming is not so busy. This is an opportune moment for building methane 
tanks. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Jan 80 HK] 











HUNAN HYDROELECTRIC POWER STATIONS--Hunan built 837 small hydroelectric 
power stations in 1979 and increased the installed capacity by 157,000 
kilowatts. The province overfulfilled the state quota for installed 
capacity by 130.8 percent. The installed capacity in 1979 was 24.6 
percent more than in 1978. [HK200843 Changsha Hunan Provincial Service 
in Mandarin 1100 GMT 8 Jan 80 HK] 


HUNAN ELECTRICITY--According to incomplete statistics, the people in 
Hunan carried out 4,000 projects in 1979 to save electricity. By the 
end of October 1979, most enterprises in Hunan had been inspected and 
issued with electricity supply certificates. [Changsha Hunan Provincial 
Service in Mandarin 2315 GMT 19 Jan 80 HK) 


JILIN POWER GENERATION--Power departments in Jilin Province overful- 
filled the 1979 power generation plan by more than 310 million kWh, 
showing an increase of 660 million kWh compared with that of 1978. 

In 1979, the power departments installed new power generation sets 
totaling 116,000 kilowatts, new power transmission line of and above 
110,000 volts totaling 190 kilometers and new transformers with a total 
capacity of 300,000 kilovolt-amperes. [Changchun Jilin Provincial 
Service in Mandarin 1100 GMT 1 Jan 80] 


JILIN COLLIERIES--Collieries in Jilin Province whose products are 
distributed under the unified state plan overfulfilled the state raw 
coal production plan for 1979 by 24 million tons 5 days ahead of 
schedule, marking a 2.3 percent increase compared with that of 1978. 
The collieries also prefulfilled the exploration footage plan and 
dressed coal production plan by 51 and 5 days respectively, reduced 
consumption of pit props and electricity and improved the quality of 
coal. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 

1 Jan 80) 


LIAONING ENERGY CONSERVATION~-Liaoning industrial front has scored 
achievements in conserving energy. According to statistics, the output 
of pig iron produced by 100-meter blast furnaces has increased by 27.2 
percent and the consumption of coke in processing each ton of pig iron 
decreased by 15 percent. The rate of qualified pig iron was raised 
from 87.84 percent to 96.85 percent. During the past 10 months, 
Liaoning industrial enterprises have saved 78,400 tons of coal and 

19 million kWh of electricity. [Shenyang Liaoning Provincial Service 
in Mandarin 2330 GMT 16 Dec 79 SK] 


SHANDONG POWER INDUSTRY--The power industrial front of Shandong Province 
prefulfilled the state production plan for 1979 by 3 days. During 1979, 
the entire front generated a total of 1/7 billion kWh of power, over- 
fulfilling the state plan by more than 200 million kWh, reduced coal 
consumption to 415 grams for each kWh of power, conserved more than 
110,000 tons of coal and 47 million kWh of power and earned more than 
300 million yuan of profits. [Jinan Shandong Provincial Service in 
Mandarin 2300 GMT 1 Jan 80] 











SHANDONG CRUDE OIL PRODUCTION—Shengli oilfield, Shandong Province, 

fulfilled its 1979 crude oil production plan and handed over profits 
to the state in the amount of 1,040 million yuan last year. [Jinan 

Shandong Provincial Service in Mandarin 2300 GMT 10 Jan 80 SK) 


SICHUAN SMALL HYDROELECTRIC STATIONS--From 1977 to 1979, the people in 
Sichuan fulfilled the tasks of the construction of small hydroelectric 
power stations every year. In the past 3 years, 2,000 hydroelectric 
power stations were built in the countryside throughout the province, 
installing 2,500 generators with a total capacity of 265,900 kilowatts. 
With the development of the hydroelectric power stations in the coun- 
tryside, agricultural and sideline and industrial production have been 
effectively promoted. [HK200901 Chengdu Sichuan Provincial Service in 
Mandarin 2310 GMT 8 Jan 80 HK] 


TIANJIN POWER GENERATION--During the past year, the Tianjin Municipal 
Power Industry Bureau has installed 250 kilometers of high-tension 
power transmission lines. By tapping production potential, it has 
increased its power-generating capacity by 15,000 kilowatts. [Tianjin 
City Service in Mandarin 2330 GMT 27 Dec 79 SK] 


ZHEJIANG PETROCHEMICAL INDUSTRY--Zhejiang has successfully fulfilled its 
1979 production plans for its petrochemical industry. Various depart- 
ments in Zhejiang’s petrochemical industry turned in 140 million yuan 
of profit to the state, and produced 2.02 million dun of nitrogenous, 
phosphate and potash fertilizer in 1979. They also made strenuous 
efforts to save energy. In 1979, the workers in Zhejiang's petro- 
chemical industry saved 80,000 dun of coal, 41 million kilowatt-hours 
of electric power and 6,900 dun of fuel. [Hangzhou Zhejiang Provincial 
Service in Mandarin 1100 GMT 9 Jan 80 OW] 


SHANGHAI SAVES COAL AND OIL--At the end of 1979, Shanghai city's coal and 
fuel oil in stock increased by 350,000 tons and 30,000 tons respectively 
over that at the beginning of the year. In 1979, the state allocated to 
Shanghai the same amount of coal as in 1978, but the amount of fuel oil 
was less than in 1978. The city's total industrial output value last 
year was increased by 8.1 percent over that of 1978. it was a great 
achievement by Shanghai's workers who were able to increase production 
while cutting down fuel consumption. [0W181455 Shanghai City Service 

in Mandarin 2300 GMT 16 Jan 80 OW] 
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MINERAL RESOURCES 


BRIEFS 


HUBEI BARYTES DEPOSITS--Wuhan, 28 Jan--Over 20 million tons «f barytes 
deposits has been found in recent years in seven counties of Hubei 
Province, according to the provincial geological bureau. The Suixian- 
Liulin area has the main concentration. The greyish white ore contains 
95 percent of barium sulphate. Barytes and other barium salts are used 
in the petroleum and chemical industries and in making rubber, paper, 
cloth, insecticides and medicine. Barytes from Hubei is being exported 
to Japan, the Federal Republic of Germany and the U.S.A. [Text] 
{[0OW281426 Beijing XINHUA in English 0742 GMT 28 Jan 80 OW] 


JILIN MINERALS DISCOVERY--The Jilin Provincial Geological Bureau dis- 
covered a large deposit of paragentic nonmetallic minerals consisting 
of zeolite, pearlite and sodium bentonite in Jiutai County. According 
to initial assessment, the deposit of zeolite was 10 million tons and 
sodium bentonite and pearlite were over 5 million tons respectively. 
[Changchun Jilin Provincial Service in Mandarin 2200 GMT 1 Jan 80] 
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HEAVY INDUSTRY 


BRIEFS 


GUANGXI MACHINERY--In 1979 the total value of machinery industria] out- 
put in Guangxi increased by 11.77 percent over 1978, overfulfilling the 
quotas which the region demanded. Production of 31 main products also 
overfulfiiled the state's plans for the year ahead of schedule. A number 
of study courses and forums were held in 1979 to improve the quality of 
products. By the end of 1979, quality of 45 key products had reached 
the qualifying standard, while quality of 36 products had reached or 
surpassed the previous best level. The machinery industry departments 
in the region have «also trial~produced and developed 50 new products. 
[HK200843 Nanning Guangxi Regional Service in Mandarin 1130 GMT 

14 Jan 80 HK] 


GUANGXI METALLURGY--In 1979 the metallurgy front in Guangxi closed down 
one factory, two mines and three small blast furnaces and transferred 
one small and two medium size blast furnaces to other production. 
Despite the reduction of these production units, the metallurgy front 
overfulfilled the profit plans ahead of schedule with an increase of 
90.6 percent over 1978. In 1979 the key metallurgy enterprises in the 
prefectures and municipalities earned a profit of 9 million yuan, an 
increase of 3.1 times over 1978. Some 11 key enterprises have fulfilled 
the year's plans a month ahead of schedule. The key metallurgy enter- 
prises throughout the region saved 7.5 million yuan worth of coke, iron 
and steel, oil, electricity and coal in 1979. [HK240938 Nanning Guangxi 
Regional Service in Mandarin 1130 GMT 22 Jan 80 HK] 


AUBEI MACHINE BUILDING--By the end of November, Hubei's machine building 
system had overfulfilled 1 month ahead of schedule the year's total 
value of output plans by 183 million yuan, an increase of 46 percent 
over last year's corresponding period. More markets for machines have 
been opened up this year in other parts of the country. [HKO91330 Wuhan 
Hubei Provincial Service in Mandarin 1100 GMT 16 Dec 79 HK] 


HUBEI METALLURGY--Compared with the previous highest level in 1978, the 
total value of metallurgy production throughout Hubei in 1979 including 
steel, pig iron and rolied steei increased by 19 percent, whiie profits 
increased by 60 percent. In order to meet the needs of agriculture, 
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light industry and construction, the enterprises on the metallurgy 
front have established and put on a sound (?basis) the system of check- 
ing up on quality and have organized production in accordance with the 
standards and contracts. [Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 3 Jan 80 HK} 


GUANGDONG STEEL SUPPLY SHORTAGE--At a recent provincial exhibition of 
materials for display and marketing held by the Guangdong planning and 
economic committees and the Guangdong Materials Bureau, it was revealed 
that there is serious stockpiling of roiled steel in Guangdong. The 
current stock of rolled steel has surpassed 400,000 tons, more than one- 
third in excess of the reasonable stock stinulated by the stiite. The 
quantity of stock in excess has reached some 140,000 tons. When calcu- 
lated at an average price of 800 yuan per ton, the equivalent money 
value of the piled-up rolled steel is some 100 million yuan. When the 
rolled steel is considered in terms of finished products, then 1 ton of 
rolled steel will not be some 800 yuan but 4,000 to 5,000 yuan. The some 
140,000 tons of rolled steel excessively piled up will mean some 1 to 2 
billion yuan being tied down. Because of the serious stockpiling of 
rolled steel, large sums of capital are being tied down. Some units 
have encountered difficulties with their circulating funds and hence had 
to pay daily interests. [Guangzhou Guangdong Provincial Service in 
Mandarin 1130 GMT 10 Jan 80 HK] 


JIANGSU MACHINE-BUILDING INDUSi «Y--Jiangsu Province's machine-building 
departments scored relatively better achievements in 1979. Their total 
output value was 10.7 percent greater than 1978. The departments 
thoroughly irvestigated machinery needs and based their production plans 
on purchase contracts to keep 4 balance between supply and demand. 
Besides producing film projectors, cameras, air conditioning and refrig- 
eration equipment and other products for trial sale, the departments 
also trial-produced and manufactured new items to meet the needs of the 
people. Last year they trial-produced 23 kinds of products for household 
use, including lightweight bicycles, gas water heaters, air cleaners, 
washing machines and mosquito eliminating apparatus. They also vigor- 
ously engaged in e.porting preducts. Total exports in 1979 exceeded 
their plans by 38 percent. [Nanjing Jiangsu Provincial Service in 
Mandarin 1100 GMT 12 Jan 80 OW] 


SHANGHAI METALLURGICAL INDUSTRY--Shanghai, 18 Jan--Shanghai's metallurgi- 
cal industry has become one of the key sources of state revenue. Last 
year, Shanghai’s metallurgical industry turned in 1.3 million yuan of 
p~ofits to the state, or 23.63 percent of the total profits made by the 
nation's metallurgical industry. Shanghai's steel and steel products 
production rani*3 second in the whole country. Last year, the city's 
steel product’: increased only by 4 percent over 1978, but the profits 
turned in to the state increased by 18.75 percent. [(0W211431 Beijing 
XINHUA Domestic Service in Chinese 0220 GMT 28 Jan #0 OW] 











ZHEJIANG METALLURGICAL INDUSTRY--There are some 80 major industrial and 
mining enterprises with a total of about 44,000 workers in the metal- 
lurgical industry in Zhejiang Province. They produce 26 major products 
including iron, steel, rolled steel, nonferrous metal, iron alloy, iron 
ores, copper, gold and zinc. In 1979 they produced 10 percent more 
urgently needed products than in 1978. In 1979 they saved 28 million 
kWh of electricity, 9,000 dun of coal, 11,000 dun of coke and over 

1,000 dun of oil. In last year, the metallurgical department turned 

in 59 million yuan of profits to the state, and made efforts to increase 
export of metallurgical products. [Hangzhou Zhejiang Provincial Service 
in Mandarin 1100 GMT 8 Jan 80 OW] 
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LIGHT INDUSTRY 


BRIEFS 


HUBEI TEXTILE PRODUCTION--Since November the textile system in Jiangxi 
has continuously reported encouraging news. By now, of the 13 main 
textile products, 9 have fulfilled the year's plans ahead of schedule. 
By the end of November, the system overfulfilled the year's plans on 
the total value of textile industrial output. The total value of tex- 
tile industrial output in 13 prefectures and municipalities increased 
over last year. The output in Wuhan, Huangshi, Shashi and Yichang 
municipalities and Yichang Prefecture increased by 30 percent. The 
Hubei Provincial CCP Committee has readjusted the proportions between 
the light and heavy industry this year and adopted effective measures 
to support the light and textile industry. A total of 20 new cotton 
cloth products have been newly added to the markets, while 4,000 pieces 
of equipment have been transformed. [Wuhan Hubei Provincial Service in 
Mandarin 1100 GMT 16 Dec 79 HK] 


HUBEI LIGHT INDUSTRY--From January to November 1979 the total value of 
light industrial output in Hubei increased by 13 percent over last 
year's corresponding period. It is expected that new products, new 
varieties and packaging will increase to 1,200 this year. This 
development is unprecedented in the history of our province's light 
industry. In the first 10 months of this year, the profits earned by 
the 400 main state light industry enterprises in Hubei increased by 49 
percent over last year's corresponding period, fulfilling the year's 
export tasks 2 months ahead of schedule. [Wuhan Hubei Provincial 
Service in Mandarin 1100 GMT 20 Dec 79 HK] 


HUBEI LIGHT, TEXTILE INDUSTRY--The light and textile industry system in 
Hubei rationally spent 80 million yuan in loans from the financial 
revenue departments of the state and province and has scored outstand- 
ing achievements. At present, of the 102 light industry items receiving 
loans, 28 items can be fulfilled, while 54 items have begun to repay 

the loans. Of the 79 textile items receiving loans, 50 percent can be 
put into operation, increasing the output value to 154 million yuan and 
the accumulations by 33 million yuan. [Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 3 Jan 80 HK] 








HUNAN LIGHT, TEXTILE INDUSTRY--In 1979 the capital construction of the 
light and textile industry in Hunan overfulfilled the capital construc- 
tion investment by 10.48 percent. The newly added equipment included 
63,000 spindles for cotton, 500 looms, and a 6,000-kilowatt power 
station, and equipment that can produce 30 million meters of dyed 
cloth, 18,700 tons of paper, 5,000 tons of soda, 3,200 tons of sugar, 
and 2,000 tons of beer. The equipment can produce a total output value 
of 120 million yuan a year, providing 40 million yuan of accumulations 
for the state. [Changsha Hunan Provincial Service in Mandarin 2315 GMT 
20 Jan 80 HK] 


SHANDONG CLOTHING EXPORTS--The volume of ready-made clothing exported 
from Shandong Province in 1979 increased by 55.43 percent over that in 
1978. In the meantime, Shandong Province also overfulfilled the arts 
and crafts export plan by more than 20 million dollars. [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 1 Jan 80] 


SHANDONG LIGHT INDUSTRY--The Shandong Provincial No 1 Light Industry 
Department recently held a meeting in Jinan atteaded by chiefs of pre- 
fectural, municipal and some key county light industry bureaus. The 
meeting pointed out that the growth rate for light industry in the 
province should surpass 10 percent in 1980 and that the growth rate 
for such commodities as bicycles, sewing machines, wrist watches, 
soaps, washing powder and thermos flasks should exceed 15 percent. The 
meeting also decided to introduce some 100 new products and some 300 new 
varieties of products in 1980. The participants also held that it is 
still necessary to further promote the campaign to increase production 
while practicing economy and to take necessary measures to insure 
sufficient supply of commodities during the coming Spring Festival. 
{OW171423 Jinan Shandong Provincial Service in Mandarin 2300 GMT 

15 Jan 80 OW] 


YUNNAN LACQUER PRODUCTION--Beijing, 5 Feb--In 1979, the total output of raw 
lacquer in Yunnan reached some 3,200 dan. The province procures some 
2,900 dan, 13.1 percent higher than 1978. {OW0O51446 Beijing XINHUA Domestic 


Service in Chinese 0238 GMT 5 Feb 80 OW] 


CSO: 4006 








CAPITAL CONSTRUCTION 


BRIEFS 


GUANGZHOU CONSTRUCTION PROJECTS--Since September 1979, the Guangzhou 
leading group for reexamining projects under construction has halted 
or postponed construction of 93 projects. These projects include 13 
that received investments from the central authorities and the 
province, 12 from the municipality and 68 from the bureaus and enter- 
prises themselves. These projects are not urgently required at present 
or do not have the necessary conditions. The suspeasion and postpone- 
ment of these projects will reduce capital construction investment by 
101 million yuan, speeding up the construction of other key projects. 
At present, the municipal leading group for reexamining the projects 
under construction is studying the namelist of the third group of 
projects to be halted or postponed. [Guangzhou City Service in 
Cantonese 0430 GMT 23 Dec 79 HK] 


GUANGDONG CAPITAL CONSTRUCTION--In 1979, 392 capital construction pro- 
jects, each costing more than 50,000 yuan, were suspended or postponed 
in Guangdong including 12 large and medium projects, thus reducing 
investment by 900 million yuan. A few years ago, there were 6,124 
capital construction projects throughout the province, costing a total 
investment of 6,000 million yuan. This greatly surpassed the limita- 
tions of the province in manpower, material and finance. [Guangzhou 
Guangdong Provincial Service in Mandarin 2330 GMT 13 Jan 80 HK] 


GUANGDONG CONSTRUCTION MATERIALS--Output of 16 of the 23 construction 
materials produced in Guangdong fulfilled or overfulfilled last year's 
plans half a month ahead of schedule. Coal and electricity consumption 
in the production of cement has been reduced to the lowest level, while 
quality of products continued to improve. The profits earned by the 
construction material system throughout the province increased by 300 
percent over 1978. Foreign exchange earned by export of construction 
materials reached 20 million U.S. dollars. [Guangzhou Guangdong 
Provincial Service in Mandarin 2330 GMT 19 Jan 80 HK] 


HEBEI CAPITAL CONSTRUCTION--At present, the construction of eight key 
projects including power plants, a coal mine, an iron and steel work- 
shop and machinery works has been completed and put into operation. 
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This has increased the installed capacity by 250,000 kilowatts. There 
are also an additional 13 km of 110,000-volt transmission lines and 
315,000 kilovoltampere of transformers and 38 km of 220,000-volt 
transmission lines and 120,000 kilovoltampere of transformers. An 
additional 600,000 tons of coal were extracted and 70,000 tons of ccn- 
struction materials and 230,000 tons of coke were produced. 
[Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 27 Dec 79 HK] 


HENAN WATER CONSERVANCY PROJECTS--In 1979, the people in Henan took the 
strengthening and elimination of danger spots, rounding off and tapping 
potentials, and prevention of flood and draining of waterlogging as the 
key points of capital construction in water conservancy projects. The 
projects requiring large investments and are slow in producing effects 
have been suspended, postponed or reduced in scale. Through readjust- 
ment, the 154 capital construction water conservancy projects in 1978 
were reduced to 88, and 21 were completed in the same year. A total of 
50,000 wells were sunk in 1979 throughout the province and the area of 
irrigated farmland was increased by 2 million mu, including 1 million mu 
which guarantee high- and stable-yielding irrespective of drought and 
flood. Despite serious drought in summer and autumn in 1979, output of 
grain, cotton and oil-bearing crops still increased. [Zhengzhou Henan 
Provincial Service in Mandarin 1130 GMT 13 Jan 80 HK] 


HENAN CAPITAL CONSTRUCTION--In 1979 the capital construction front in 
Henan completed a number of construction projects including electricity, 
coal, cotton textiles, chemical fertilizer, water conservancy and railway 
transport. Nine are already in operation. According to the demands of 
the designs, these projects will provide 425,000 kilowatts of electricity, 
60,000 tons of synthetic ammonia, 110,000 tons of urea, 300,000 mu of 
irrigated farmland, 1.2 million mu of waterlogged farmland drained, 
50,000 spindles of cotton, 237 kilometers of oil pipes, 600,000 tons of 
coal a year, and 202 kilometers of railway lines. [Zhengzhou Henan 
Provincial Service in Mandarin 1130 GMT 15 Jan 80 HK] 


HUBEI HOUSING--By 30 December, 6 million square meters of residential 
housing were under construction in Hubei, with 3.1 million square meters 
already completed. The speed of building residential housing is faster 
than any of the previous years. The principal responsible comrades of 
the Hubei Provincial CCP Committee and the various municipal CCP com- 
mittees have personally grasped this task. The planning and capital 
construction departments have given priority to the construction of 
residential housing to insure the supply of material. Before and after 
the Spring Festival, 60,000 households throughovt Hubei will be moving 
into new residential houses. [HK150732 Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 31 Dec 79 HK] 


HUNAN CAPITAL CONSTRUCTION--By the end of November, the capital con- 
struction front in Hunan had fulfilled 109 percent of the total planned 
‘ment of funds. This year, in accordance with the principle of the 








ee 


party Central Committee of readjusting the national economy and the 
plans of the work conference of the provincial CCP committee, the 
province has suspended or postponed 148 construction projects, includ- 
ing 7 large and medium projects, and 31 projects that required less 

than 5 million yuan. By the end of November, 1.37 million square 
meters of residential housing had been completed, a figure unprecedented 
in speed and scale since the founding of the country. In Changsha 
Municipality alone, 400,000 square meters of housing were planned to be 
built this year with 356,000 square meters already completed. The whole 
project will be completed for occupancy by the end of this year. 
[HKO91425 Changsha Hunan Provincial Service in Mandarin 1100 GMT 

22 Dec 79 HK] 


HUNAN 1979 ACHIEVEMENTS--According to statistics in 1979, 1.8 million 
Square meters of new residential houses were built in the cities and 
towns at and above the county. Based on an average of 30 square meters 
for each household, 60,000 households moved into the new residences. 
This is the highest level since the founding of the PRC. The people in 
Hunan had also built 395.8 km of highways in 1979, making 98 percent of 
the communes accessible by vehicles. During the same year, the province 
invested 9 million yuan to eliminate environmental pollution and protect 
the environment. After increasing the purchase prices of grain and 
other agricultural and sideline products in 1979, the extra costs 
amounted to 450 million yuan, giving an extra increase of 10 yuan to 

the income of each person engaged in farming in the province. [Changsha 
Hunan Provincial Service in Mandarin 2315 GMT 20 Jan 80 HK] 





JILIN RESIDENTIAL HOUSING--By the end of 1979 Jilin Province completed 
new residential buildings occupying a floor space of 1.1 million square 
meters. More than 25,000 staff and workers moved into the new houses. 

A total of 236 million yuan was invested in building these houses, equal 
to the total amount of investment during the 1966-1973 period. 
[Changchun Jilin Provincial Service in Mandarin 2200 GMT 1 Jan 80} 


LIAONING SCHOOL BUILDING--By the end of 1979, 70 percent of the total 
investment for capital construction projects for institutions of higher 
learning were completed in Liaoning Province. The Liaoning Provincial 
Planning Commission appropriated a total of 1.5 million yuan for con- 
struction funds of nine schools and colleges in 1979, which set a new 
record high in the history of Liaoning Province. [SK210800 Shenyang 
Liaoning Provincial Service in Mandarin 2200 GMT 17 Jan 80 SK] 


SHANGHAI CAPITAL CONSTRUCTION--Shanghai Municipality overfulfilled the 
1979 capital construction investment plan and successfully built a total 
of 230 projects. To concentrate efforts on the building of key projects, 
Shanghai suspended or postponed 325 projects in 1979. [Shanghai City 
Service in Mandarin 0000 GMT 7 Jan 80 OW] 
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DOMESTIC TRADE 


BRIEFS 


ANHUI TRADE UNION COUNCIL--The Anhui Provincial Trade Union Council held 
a work meeting from 4 to 10 January. The meeting stressed that trade 
unions at all levels should do ideological and political work among staff 
members and workers well and organize them to take part in enterprise 
management. Su Yu, secretary of the provincial party committee, spoke 

at the meeting. (Peng Xinquan), chairman of the provincial trade union 
council, also spoke at the meeting. [(0W212222 Hefei Anhui Provincial 
Service in Mandarin 1100 GMT 20 Jan 80 OW] 


GUANGZHOU BUSINESS LICENSES--From mid-August to the end of 1979, 3,500 
households with a total of 4,000 persons in Guangzhou have been issued 
with business licenses. Some 1,800 of these households are engaged in 
repair services, 370 are engaged in the handicraft industry, 600 are 
engaged in catering and 300 households are small traders. These house- 
holds repair bicycles, electrical appliances and frying pans, sharpen 
knives and scissors, mend clothes, whitewash, paint, clear drains, 
manufacture small metal parts, repair furniture and sell snacks. The 
promotion of these services has also provided more jobs for young people 
who are waiting for employment. [HK200852 Guangzhou City Service in 
Cantonese 0430 GMT 13 Jan 80 HK] 


GUANGDONG SUPPORT-AGRICULTURE MATERIAL--In 1979, sales of rural commodi- 
ties in Guangdong increased by 7.5 percent over 1978. Some 2.3 million 
tons of nitrogenous fertilizer were supplied to the covntryside, the 
highest level ever recorded. Supply of chemical plant chemicals in- 
creased by 3 percent over 1978, while plastic sheeting for agricultural 
use increased by 3.9 percent, and supply of sprays increased by 40 
percent. At present 0.8 million tons of chemical fertilizers are 

stored in the supply and marketing cooperatives throughout the province. 
{HK270853 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 

19 Jan 80 HK) 


GUANGDONG COMMERCE--In 1979, the commerce system in Guangdong increased 
the amount of purchases by 8.6 percent and marketing by 7.6 percent 
over 1978. This was the highest level in both purchasing and marketing 
in recent years. The quantity of agricultural and sideline products 
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purchased in 1979 throughout Guangdong increased by 10.4 percent over 
1978. Fresh eggs increased by 70 percent, reaching the highest level 
ever recorded. According to incomplete statistics, 200 new daily 
industrial products provided by the light industry departments were 
added to the markets in 1979, including 3,000 new varieties. The quan- 
tity of industrial products which the commerce system supplied to the 
supply and marketing cooperatives in the countryside last year increased 
by 7 percent over 1978. [HK240856 Guangzhou Guangdong Provincial 
Service in Mandarin 1130 GMT 22 Jan 80 HK] 





GUIZHOU SUPPLY, MARKETING CONFERENCE--A recent Guizhou conference on the 
work of supply and marketing cooperatives pointed out that these 
cooperatives must enliven rural commerce, promote the development of 
agriculture and light industry, and meet the needs of the people. The 
participants pointed out that it is necessary to help the communes and 
brigades develop diversified economy and make full use of local 
resources. It is also necessary to reduce costs, speed up circulation 
and increase profits in a rational way. [HK270826 Guiyang Guizhou 
Provincial Service in Mandarin 2315 GMT 21 Jan 80 HK] 


HENAN TRADE FAIRS--There are 2,753 large and small trade fairs in the 
cities and countrysicdie in the province. In 1979, the transactions in 
these trade fairs reached 1,300 million yuan throughout the province. 
The products available in the fair increased by 70 types over 1978. 

The prices of the products were 5.38 percent lower than in 1978. The 
development of the trade fairs has also promoted agricultural and side- 
line production, increasing the income of commune members. [HK171342 
Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 11 Jan 80 HK] 


JIANGXI TECHNOLOGICAL TITLE RALLY--A rally held by the Jiangxi Commerce 
Office to confer technological titles on commerce staff and workers was 
held in the Nanchang 1 August Hall on 21 January with the participation 
of 2,600 commerce staff and workers from the province and municipality. 
Also present at the rally were Fang Qian, vice provincial governor; 
(Zhou Xieheng), director of the Jiangxi Commerce Office; and other 
responsible comrades of the Jiangxi Commerce Office. (Zhou Xieheng) 
gave a speech at the rally. He said that the conferment of technologi- 
cal titles to the commerce staff and workers was the first of its kind 
in the commerce system of Jiangxi since the founding of the country and 
called on the commerce staff and workers to learn from the 10 title 
recipients, including four accountants, three cooks, one barber, one 
photographer and one pedicurist, some of whom have been in their trade 
for 40 to 50 years. Fang Qian extended warm greetings to the rally on 
behalf of the Jiangxi People's Government, congratulated the title 
winners and gave a speech. On the afternoon of the same day, Fang Qian 
and responsible comrades of the Jiangxi Commerce Office received the 10 
title recipients. [HK270812 Nanchang Jiangxi Provincial Service in 
Mandarin 1100 GMT 22 Jan 80 HK] 
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NEI MONGGOL COMMODITY CIRCULATION--The supply and marketing departments 
in Nei Monggol Autonomous Region overfulfilled their 1979 purchase and 
sale plans 1 month ahead of schedule. In 1979, they supplied 460,000 
dun of chemical fertilizers, 16,000 dun of insecticides and 12.4 million 
small and medium farm implements to support agricultural and livestock 
production in the region. According to incomplete statistics, the 
income from collective sideline production amounted to 500 million yuan 
in the region last year. [Hohhot Nei Monggol Regional Service in 
Mandarin 1100 GMT 16 Jan 80 OW] 


SHANGHAI TRADE UNIONS--The Shanghai Municipal Council of Trade Unions 

on 1 January called a meeting of model workers, advanced producers and 
advanced workers to celebrate the new year of 1980. A speech was 
delivered by Zhong Min, secretary of the Shanghai municipal party com 
mittee and vice chairman of the Standing Committee of the municipal 
people's congress. All comrades reviewed Shanghai's 1979 achievements 

in implementing the principle of national economic readjustment and 
pledged to contribute more in 1980. (Wang Minke), chairman of Shanghai's 
Trade Union Council, called on all participants to once again distinguish 
themselves in pushing forward the modernization drive in 1980. [(0W081431 
Shanghai City Service in Mandarin 0000 GMT 2 Jan 80 OW] 


COMMERCE MINISTRY CIRCULAR--Beijing, 31 Jan--The Ministry of Commerce issued 

a circular in late January calling on commercial departments in various 
localities to lose no time in procuring industrial products. The commercial 
departments, the circular says, should sign contracts with the industrial 
departments for timely procurement of manufactured products and should at 

the same time expand the sales scope and make available enough goods to the 
countryside. [Beijing XINHUA Domestic Service in Chinese 0757 GMT 31 Jan 80 OW] 


FUJIAN TELEVISION SALES--The sales of television sets in Fujian this year 
have surpassed the highest level ever recorded. In the first 11 months of 
this year, 16,800 television sets were sold in the province, equivalent to 

the total sales in the 8 years from 1971 to 1978 and an increase of 77 percent 
over the corresponding period of last year. The quality of the television 
sets this year is better than before. The size of the sets range from 

9 inches to 24 inches. [HK150916 Fuzhou Fujian Provincial Service in Mandarin 
0300 GMT 21 Dec 79 HK] 


NEW SHOPS IN BEIJING--Beijing, 16 Jan--Over 700 service outlets such as 
department stores, restaurants, food stands and repair shops were set up in 
Beijing in 1979, bringing the total number to more than 11,600. The increase 
in floor space for such establishments last year was 61 percent more than 

in 1978. Some 75 percent of these new shops are run by young school leavers 
on a collective ownership basis with encouragement from the government. This 
is part of Beijing's effort to solve the disproportion between industry and 
commerce, production and consumption, a spokesman for the municipal finance 
and trade department told XINHUA today. Of the more than 50 new restaurants 
that opened in 1979 in Beijing, most are located in densely populated 
districts or new residential quarters, according to the spokesman. [0W160943 
Beijing XINHUA in English 0710 GMT 16 Jan 80 OW] 
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FOREIGN TRADE 


PRC'S 1979 FOREIGN TRADE MATCHES RECORD 
0W210749 Tokyo KYODO in English 0649 GMT 21 Jan 80 OW 


[Text] Tokyo, 21 Jan (KYODO)--China's foreign trade in 1979 is believed 
to have matched the past record of dollar 28.5 billion-29 billion, up 
35-37 per cent from 1978, the Japan External Trade Organization (JETRO) 
reported Monday. 


Quoting reports from its offices in 34 countries and regions, the semi- 
official trade promoting agency said China's exports are estimated at 
dollar 13.2 billion-13.5 billion, up 32-35 per cent, and imports at 
dollar 15.3 billion-15.5 billion, up 37-39 per cent. 


This indicates China's trade deficit expanded to some dollar 2 billion 
from dollar 1.1 billion in 1978, the report said. 


JETRO said that if the Iranian and Afghan problems persist, China's 
world trade growth will slow in 1980, reaching dollar 33 billion, up 
some 10 per cent. 


In the export sector, spectacular growth was seen in crude oil, oil 
products and coal due to soaring crude oil prices as well as in 
secondary textile goods. 





The growth was chiefly to non-communist countries, with Japan becoming 
China's largest buyer, outstripping Hong Kong in 1976-1978. 


The U.S. rose from the fifth to third among China's export markets on 
account of increased crude oil purchases. 





China's second market was Hong Kong. West Germany and Singapore followed 
the U.S. in that order. 


To diversify its export partners, China started selling crude oil to the 
United States and Italy. 
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In the import sector, imports from Japan and Western industrial nations 
increased sharply, notably from Britain, the Netherlands and France. 


Its customers remained in the same order as in 1978--Japan, West Germany, 
the U.S., Australia and Canada. 


Itemvise, plant imports increased an estimated five times more than in 
1978. 


Home electric appliances like TV sets and tape recorders from Japan and 
Hong Kong increased sharply. TV imports from Taiwan via hong Kong also 
increased. 


Imports of grains like wheat, maize and soybeans, and raw cotton also 
rose with the volume estimated at well over 9.4 million tons in 1978. 


Steel imports dropped sharply from 8 million tons in 1978 due to hefty 
drop in the imports from Japan, its largest steel supplier. 


China was assured of governmental and private foreign loans estimated at 
dollar 20 billion, but its actual loans are believed to be small due to 
higher interest in international money market and delay in implementa- 
tion of projects. 


The slower trade growth expected in 1980 is due to a more difficuit 
international trade environment, chiefly for Chinese textiles. 


Another reason cited is that there were few major trade talks in 1979 
and exports of plants anc machinery are expected to increase only 
Slightly compared with the past two years. 


Introduction of foreign capital will not be so large in view of higher 
Evrodollar interest at 15 per cent et present. China is expected to 
borrow from international sources like the World Bank. 
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FOREIGN TRADE 


POSSIBLE HONG KONG PARTICIPATION IN OIL EXPLORATION 


Hong Kong SOUTH CHINA MORNING POST in English 23 Jan 80 p 1 


{Text ] 


International 
companies exploring 
oil resources off the 
China coast are 
sounding out the 

ibility of build- 
ing oil drilling plat- 
forms and rigs in 
Hongkong. 
The first sign of 


possible H - 
eipatio in the offshore 
oil industry emerged 
——— a local 
— disclosed that 
it been approached 
by several companies. 
On the —{~1 the 
. Chung a 
buriding and Fnaneerg 
Company. ™ negotiating »! 
China on plans to att up s 
support shipyard across the 


The construction of oil 
platforms is very much part 
of what C Wah has in 
ound for the project 


Chung Wah's Sones 
director, Mr Wil- 
— hy 


companies have enquired 
about his yard's capability in 
ron 


building product 
forms and other 

plat a support 
He declined to name the 


The matier uw only in a 


preliminary stage, he said 
Mr Wons claimed his 
shipyard has the technical 


~y -how and the team 
or 
and mgs. which are similar in 
T- cock 
ies : 
in 1959, he said. 
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by De Corporation, an 
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ited™ space and manpower 

The site is located in Sun 
Sha ‘no Koon County in 
Guangdong — 

Two ya ae 
conditions for a 
yard hove ope Oo ovaiiatiie 
of and less labour costs 

Chung Wah will 
conduct an extensive research 
on all aspects before commit- 
ae firmly to the 

he technical standard 
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An oil drilling platform built by Chung V/ah for exploration work off Borneo. 








FOREIGN TRADE 


HONG KONG STO} DENIED TO LUFTHANSA 


Hong Kong SOUTH CHINA MORNING POST in English 


[Text } 


China has rejected a West 
MN proposal to operate 
an air service to Peking via 
Hongkong. it was learned 
yesterday 
The  Hongkong-Peking 
rout: is considered “domes- 
tic” by China 
The Frankfurt-Peking air 
link, to be operated by Luf- 
thansa, will now be routed 
through Karachi. The inau- 
gural flight has been sched- 


uled for April 7 

Initially it will be a weekly 
DC 10 service 

Lufthansa prefers to use 
Hongkong as an intermediate 
stop 

“We like to go via Hong- 
kong even without local traf- 
fic rights,” said Lufthansa’s 
newly-promoted senior vice- 
president (traffic and sales), 
Dr Karl Ambrosius 

Dr Ambrosius said they 


were certain that permission 
will not be granted for an 
extra flight to Hongkong with 
full rights 

The other alternative they 
had considered was to extend 
one of the six existing 
Frankfurt-Hongkong flights 
to Pekin 

But Chinese flatly told the 
German negotiators that they 
regarded Hongkong: Peking 
traffic as “domestic” 


Dr Ambrosius noted that 
British Airways was given 
mermission to operate a 
svndon-Peking service via 
Hongkong because of special 
circumstances the British 
presence in Hongkong 


But BA does not have pas- 
senger pick-up rights between 
the Hongkong-Peking sector 
either, he pointed out, and the 
Hongkong stop will be only 
for a limited period. 


(BA is scheduled to begin 
the China service in April. 
Under the Sino-British agree- 
ment Cathay Pacific Airways 
will take over the Hongkong- 
Peking sector when is 
ready to fly on a direct route 
to Peking, without a Hong- 
= stopover ) 

his takeover is expected 
in 1984 


Dr Ambrosius, who has 
been general manager for the 
Far fast and Ausiralasia for 
the past ‘ive years, will 
accompany ‘ws . Mr 
Georg von Goetz, to Peking 
on Wednesday to meet Chi- 
nese aviation officials to fina- 
lise arrangements for the 
inaugural flight 

r von Goetz has served 
the airline for 24 years. He 
was last regional sales man- 
ager for Germany 


Dr Ambrosius also sad 
that their six weekly DCIO 
flights on the Hongkong- 
Frankfurt rowte carry almost 
full loads both ways 


Both executives claim that 
they “could have better busi- 
ness” if the airline is allowed 
to increase its frequency 


Lufthansa has wanted to 
increase the frequency to 
daily flights for some years, 
but negotiations with British 
authorities have been unsuc- 
cessful 
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The for a sév- 
a 4 7 been further 
complicat the proposed 
second air service between 
Hongkong and London. 


The outcome of the hear- 
ing on the applications for the 
service —- submitted by Cz 
thay Pacific, British Caledo- 
nian and Laker Airways 
may indirectly affect the 
Hongkong-German link 


Dr Ambrosius explained 
that British Airways, because 
of the change in the London- 
ae scene, may in fu- 
iure wish to increase the 
Hong k ong- Frank furt-London 
frequency. It is also possible 
that the successful bidder for 
the second London service 
may add Frankfurt to the 
route 

According to the execu- 
tive, the tish have the 
rights to Frankfurt as far as 
Germany is concerned 


On the car front, Dr 
Ambrosius said Lufthansa’s 
chartered cargo arm, the Ger- 
man Cargo ee, Operated 


101 cargo flights last year 
between Germany and Hong- 
kong, in addition to the space 
provided in scheduled passen- 
ger flights 
Outbound airfreight traf- 
fic was good as Germany is 
the top EEC country for 
Hongkong exports. 
owever, loadings for 
— have been poor 
airline has now “part- 
ly solved” the imbalance of 
traffic by extending the cargo 
flight from Germany to other 
destinations such as the 
Gulf or India 





Currently, German —- 
ting an average of two 
8767 cargo flights a week to 


soaring rents in 
Dr Ambrosius said an exten- 
sive study has been carried 


out on the pros and cons. 
He said he is now waiting 
for the outcome of the 


expatriate staff in 

has been a Ay "feoneal 

burden to the airline, he ex- 
ined 


He cited as on cxa 

the SI 

Ay. fF . 3. 
iving in a flat in Barker 
Road 


His lease expirey at the 
end of this month and his 
landlord wants to raise the 
monthly rent from the present 
$8,000 to $22,000. 

If the airline decides to 
move to stagepere. oe 

esemt Hongkong office will 
Ce retained os 0 sales office. 

Dr Ambrosius and Mr von 
Goetz also predicted that 
fares will go up this year to 


foc pace with the spiraili 
and other 





os year's fuel bill, they 
said, was 8§0 million deut- 
schemarks — 400 million 
Sepenemare more than 
1978 
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FOREIGN TRADE 


BRIEFS 


FUJIAN OPENS NEW PORTS--Fuzhou, 2 Jan--Since 1 January 1979, Fujian has 
opened 20 new ports. Fresh seafood and vegetables can be shipped from 
these ports directly to Hong Kong and Macao, and raw materials and 
equipment for the processing industry can be shipped from Hong Kong and 
Macao. This will not only help ease the transport pressures on Fuzhou 
and Xiamum but will also expedite the transport of import and export 
goods. [0OW081259 Beijing XINHUA Domestic Service in Chinese 1145 GMT 

2 Jan 80 OW] 


FUJIAN MAIDEN VOYAGE DELEGATION--The Fujian delegation to mark the open- 
ing of shipping between Xiamen and Hong Kong returned to Xiamen on 

10 January after a week's visit to Hong Kong. Led by Zhang Yi, deputy 
provincial governor, the delegation arrived in Hong Kong on 2 January 
and was warmly welcomed by all circles. The delegation also held a 
cocktail party in Hong Kong on 3 January with the participation of 800 
persons and visited places of interest in Hong Kong. [HK171326 Fuzhou 
Fujian Provincial Service in Mandarin 1035 GMT 11 Jan 80 HK] 


NEW GUANGDONG CARGO POINT--The Jiujiang foreign trade comprehensive 
transport point in Nanhai County has been completed and recently put 
into operation. Henceforth, large quantities of cargo can be exported 
directly to Hong Kong, while merchants from Hong Kong can also ship 
their raw material to Jiujiang and Nanhai County directly from Hong Kong 
for processing here. Nanhai County has the highest quantity of foreign 
trade in Guangdong. Before the new transport point was set up, most of 
the goods from Nanhai had to be shipped via Guangzhou. Construction of 
the transport point began in 1973. At present, a 500-meter loading and 
unloading pier and a 4,280 square meter area for storing cargo have been 
completed. A foundation of 8,400 square meters has also been laid for 
building warehouses. [Guangzhou Guangdong Provincial Service in 
Mandarin 1130 GMT 11 Dec 79 HK] 


TIANJIN EXPORT STATISTICS--In 1979 the value of exports from Tianjin 
Municipality exceeded 1.2 billion dollars. [Tianjin City Service in 
Mandarin 2330 GMT 2 Jan 80} 














SEED IMPORT, EXPORT SERVICE--Beijing, 21 Jan--The Chinese Seed Service 
has taken over from the Ministry of Foreign Trade responsibility for 
importing and exporting seeds of cereals, vegetables and other crops, 
breeding animals and fruit trees, a spokesman for the service said 
today. The service was established in 1979. [Text] [Beijing XINHUA in 
English 1227 GMT 21 Jan 80 OW) 


XIAMEN-HONG KONG SEA LINK~--Xiamen, 1 Jan--A ceremony was held in Xiamen 
(Amoy) this afternoon to mark we opening of the Xiamen-Hong Kong 
passenger shipping service. Wu dongxiang, vice-governor of Fujian 
Province, cut the ribbon and the colorfully bedecked 6,400-ton passenger 
ship 'Gulangyu" sailed. Passengers on this first voyage included 
people from Hong Kong who had come especially to attend the opening 
ceremony and those from Fujian and other parts of China going to Hong 
Kong in honour of the occasion. The opening of the passenger shipping 
service will couvenience travel by Overseas Chinese and compatriots in 
Hong Kong and Macao who wish to visit their friends and relatives on 
the mainland. It will also facilitate the development of foreign trade 
in Fujian Province. The coastal province has been given greater flexi- 
bility in conducting its foreign trade by a decision of the Central 
People's Government. [Text] (0W021355 Beijing XINHUA in English 

9743 GMT 1 Jan 80 OW] 





GUANGZHOU-HONG KONG SHIPPING SERVICE--Guangzhou, 11 Jan-~The passenger 
ship "Xinghu" left here today for Hong Kong at the start of a regular 
shir>ing service between the two cities. The ship can carry 700 passen- 
gers and makes the trip in about 7 hours. The ship's departure 

schedule is 11:00 hours from Guangzhou every other day and 23:00 hours 
from Hong Kong the following evening. [Text] [0W111429 Beijing XINHUA 
in English 1233 GMT 11 Jan 80 OW] 


SICHUAN POWER EQUIPMENT--Chengdu, 30 Jan--Complete sets of equipment for small 
hydroelectric power stations and transformers manufactured by Sichuan Province 
are welcomed by consumers abroad. Good transactions were reported at a sales 
promotion exhibition sponsored by the Provincial Power Station Equipment 
Manufacturing Company on 12 January. The first three sets of hydraulic 
turbines to be exported to the United States are being manufactured in 
Chongqing. Each turbine is capable of generating 200 kilowatts of electricity. 
[OW301319 Beijing XINHUA Domestic Service in Chinese 0119 GMT 30 Jan 80 OW] 
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TRANSPORTATION 





PRC TRANSPORT SYSTEM READY FOR SPRING FESTIVAL RUSH 
OW171328 Beijing XINHUA in English 1206 GMT 17 Jan 80 OW 


[Text] Beijing, 17 Jan (XINHUA)--China's railway and other communications 
are busy preparing for the coming passenger transport rush around the 
spring festival, the country's biggest traditional holiday. 


The rush will last for 40 days beginning from the 26th of this month. The 
holiday will fall on February 16 this year. 


During this period, 13 per cent more passengers will travel by rail daily 
than on other days and the total number of passengers is expected to be 

as many as 110 million, or 3 per cent more than around the last spring 
festival. The railways will dispatch 524 more trains, or 8 per cent more 
than a year ago. Of these, 20 trains are for round trips between Beijing 
and other big cities and 46 for trips between Shanghai and other localities. 


During this period, 44 passenger trains will move between Shenzhen and Guang- 
zhou on the busiest days as against four on the usual days. This is because 
more compatriots from Taiwan, Hong Kong and Macao and Overseas Chinese are 
coming to join their familiss or relatives for happy reunions. 


The passenger volume in the main navigation areas along China's coastal 
waters and the Yangtze River will increase remarkably around the spring 
festival. There will be 51 passenger ships added with 44,000 seats, and 
31 docks will be opened especially for the shipping rush. 


Check-ups and repairs are being done and safety facilities added. Ticket 
booking is being done around the clock and through correspondence. 
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TRANSPORTATION 


BRIEFS 


GUANGDONG INLAND WATERWAYS--At present, there are 33 inland waterways 
in Guangdong with Guangzhou Municipality as the center. The shipping 
departments in the province are adopting the advanced transporting 
method for cargoes in the boxes and other containers for transporting 
and loading and unloading. The new method reduces the ships’ anchorage 
tiz. in port, enhances the efficiency of loading and unloading and 
reduces the burden of workers. [Guangzhou City Service in Cantonese 
0430 GMT 10 Jan 80 HK] 


SHANDONG RAILWAY--A railway between Jining and Heze, Shandong Province, 
opened for passenger and freight transport on 20 January. The railway 
line goes through Jining, Jiaxiang, Juye and Heze counties, covering 

108 km and 10 stations. Construction of the railway began on 13 December 
1977. [SK280804 Jinan Shandong Provincial Service in Mandarin 2300 GMT 
20 Jan 80 SK] 
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